IURESS Volume 5, Issue 7 (July, 2015) (ISSN 2249-7382)
International Journal of Research in Economics and Social Sciences (IMPACT FACTOR — 5.545)

India’s Oil Energy Security from Africa:
Responsible Power and Development Partnership Approach

Prof. M. Muslim Khan
Deptt. of Political Science,
Jamia Millia Islamia (Central University),
New Delhi

Abstract:

Energy security is a great concern for India. It imports a very large quantity of energy material,
especially petroleum crude oil from outside. This makes India dependent on the oil exporting
countries. Due to this India has been vulnerable to international oil politics. Despite this
vulnerability and dependency India has pursued its policies as responsible power and did not
resort to coercive politics or cheap methods and tricks to fulfill its oil needs. Indian approach has a
distinct quality as it differs from the hard power or soft power approach of some powerful
countries especially United States of America. It is also different from the approach of China in
Africa. The present paper studies India’s management of its oil needs from Africa by its responsible
power and development partnership approach.
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Concept of Responsible Power

The importance of India’s energy security is not less than the military security of this country.
The sense of traditional security from the military might or the nuclear weapons would go off, if it
does not have energy security. India’s large dependence on outside countries for energy material -
petroleum crude oil, has made it vulnerable to energy insecurity and international oil politics. In the
light of Neo-realist Theory of Kenneth Waltz this may be referred as structural constraints,'due to
which a State behaves in a certain ways or that is where security is more determined by enhancing
capabilities rather than just increasing military power. However, as we visualise India has adopted
a responsible power approach and not a soft power approach, as Indian approach does not totally fit
into soft power concept of Joseph Nye.2 India does not act like a hard power, always flexing its
military might and coercive politics or totally a soft power to succumb to international pressure for
securing national interests and more use of diplomacy to fulfill its interests. It cannot afford to
ignore its military security and tried to develop modern weapons, missiles like Agni and Prithvi
(even with intercontinental range) and nuclear weapon capabilities for its defence. It did not even
hesitate to go for war and fought one war with China and three wars with Pakistan. However,
India’s defence capabilities cannot provide energy security and the oil crisis or oil shortage may
create a condition of economic crisis which may lead to intense political turmoil and collapse of
economy in the country. So India cannot remain aloof from oil politics because of its need of energy
security. In this context India’s efforts of having energy security through various outside countries
by peaceful negotiations, mutually advantageous schemes and friendly approaches, places India in
the category of a responsible power. Its approach varies from the soft power approach in the sense
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that the soft power is used by a country to get more advantage for itself and it is not necessarily
mutually beneficial. It may also lack ethical content in it. A Responsible Power approach is even
different from the Smart Power approach. The Smart Power approach was propounded by Suzanne
Nossel. After the September 11 attack on America and the ineffectiveness of American foreign
policy in West Asian region’s war, Suzanne Nossel suggested that the United States of America
should follow smart power approach,® which would be an effective and efficient combination of
hard power (the power to coerce) and soft power (the power to convince). It would help America in
advancing its interest effectively.

The Indian responsible power approach tries to be mutually advantageous, which takes in
consideration the benefit of itself and simultaneously the benefit and welfare of the African
countries and the people as well. India tries to be non- selfish in intention and does not adopt a
policy which is harmful or exploitative for Africa or Africans. Unlike America, India does not use its
military power or coercive politics in Africa to serve its interest. India also does not try to
economically exploit or control the economy of African countries as China has been doing. This
research paper on India’s Oil Energy Security from Africa, is an attempt to study how India is
fulfilling its energy oil needs from Africa and what are the issues in its energy security? It tries to
examine and analyse the responsible power approach of India. This Indian approach for oil in Africa
becomes more important as it is in contrast to American approach of hard power / soft power /
smart power politics as well as Chinese economic imperialism.

American Government during President George Bush decided to secure African oil for America. It
adopted concrete and coercive steps to overcome the challenges and threats of terrorism and civil
wars in Africa since 2001. The American (US) policy in 2002, stressed on bilateral engagements and
military coalitions with the African countries.# Bush Government encouraged various American and
European oil companies to rush to African oil fields, as well as, deployed huge US troops in Africa. It
stationed 1800 soldiers in Djibouti saying to counter terror activities in Somalia and prevent
infiltration of Al-Qaeda and other groups. America formed Trans-Sahara Counter Terrorism
Initiative (TSCTI) in 2002, which was converted into counter terror partnership in 2004. Under this
Initiative US military got presence across Sahara in Mali, Chad, Niger and Mauritania getting
engaged in joint military exercises and military interventions for prevention of conflicts called
Phase Zero Campaign. Kenya was already having US military base since 1980 and it was
strengthened further. By 2004, America extended military presence in several other African
countries like Nigeria, Algeria, Tunisia, Morocco and Senegal and conducted joint military exercises
in Africa annually since 2006. These American military support and partnership was very timely
relief for those African rulers who were facing civil war or rebel threats but it gave access to
America in the oil rich areas of Africa. The American intervention in local and internal politics of
African countries could not be justified. President George Bush took even an extreme step to set up
a separate command of United States’ defence force for Africa in 2007 called AFRICAN COMMAND
(AFRICOM).5 Since then American forces have been widening their presence across Africa. These
efforts helped America to get large supply of oil from African countries. In October 2011, President
Barak Obama deployed huge US troops to march from Uganda to South Sudan, Central African
Republic and DR Congo to clear the areas from LRA rebels. It has also been pressurising African
governments to remove local people from areas where oil has been discovered or where there is
possibility of oil presence. In Africa, India has avoided to adopt any such interventionist approach
like America.

Indian approach differs from Chinese economic imperialism. China has become the second largest
importer of oil since 2004, only next to the United States of America. It has become extremely
dependent on African countries for its key oil imports. In 2005, China imported nearly 701,000
barrel per day (bpd) oil from Africa, approximately 30 percent of its total oil imports. China is
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avoiding military intervention or direct involvement in local disputes but has been making huge
investment in Africa as well as economic and military help to African countries. It is trying to act as
smart power. China is providing development loans at very low interest rates. It has adopted non-
intervention policy as regard to the African local / domestic conflicts and issues and maintains state
to state contact. China has been selling huge arms and weapons to African countries taking
advantage of local conflicts and civil wars in many countries. Many a times, payments are made in
kinds (barter). Due to this China has been able to acquire large assets in oil, mining, roads,
agriculture and other sectors of African countries. Its economic power is used to get huge contracts,
investments and assets in Africa where it is employing mostly Chinese people. This is economic
imperialism of China. For example, by February 2012 China imported nearly 40 percent of Angolan
0il,6 as a result 70% of Angolan construction projects were assigned to the Chinese companies
which drastically reduced chances for the locals. China even provided monetary help to Angolan
ruling party during elections. In case of Zimbabwe, since 2002 China has got all major trade and
investments as it helped Zimbabwe to overcome European sanctions on the issue of President
Mugabe’s Africanisation programme and taking away excess land from Whites for redistribution to
Blacks. Africa has 7,50.000 Chinese in African countries. In contrast, the Indian Responsible Power
approach is not to become smarter to achieve its interest in international relations but to become
mutually helpful, non-exploitative, friendly and responsive to the needs of Africans and
circumstances. Many a times, India has sacrificed its interest to support the just cause of Africa and
Africans. India’s struggle against racial discrimination and Apartheid in South Africa and boycott of
economic and political relations with that country for more than 40 years till the end of Apartheid
in 1994, is the clear example of it.” India’s support and help to people and countries fighting against
South African Apartheid White regime had put India in direct confrontation with the United States
of America and United Kingdom as they were supporting the apartheid regime. At present India is
bothered of its oil supply security from Africa but it is not unmindful of African needs and
circumstances. It avoids unethical and exploitative mechanisms and does not push its citizens to
Africa.

Import of Crude Oil vs. Production and Demand in India

India has a huge consumption of petroleum oil but produces only 30 per cent of the needed crude
oil from all its land and sea sources. Thus, it has to import 70 per cent of crude oil from outside
countries. India’s oil import’s major portion was coming from the countries of a very disturbed
region, West Asia. India had been the 4t largest importer of crude oil since 2010 and it became the
3rd Jargest importer of crude oil in 2013. Only United States of America and China imported crude
oil more than India, while Japan and South Korea were next to India.

Table 1: Top Five Oil Importing Countries

Country (2013) Crude oil import (in million barrel per day)
United States of America 7.713
China 5.658
India 3.782
Japan 3.408
South Korea 2.450

Source: OPEC, Annual Statistical Bulletin, 2014.8

India imported 2.159 million barrel oil per day in 2005, which reached to 3.272 million barrel oil
per day in 2010.9 In 2013-14 India imported 3.782 million barrel oil per day. Out of India’s total
import of 189.24 MT of crude oil in 2013-14, Africa provided 30.39 MT.10 This shows a continuous
rise in oil consumption and demands in India. In the near future India’s oil consumption will

International Journal of Research in Economics & Social Sciences
Email id: editorijrim@gmail.com, http://www.euroasiapub.org

127



IURESS Volume 5, Issue 7 (July, 2015) (ISSN 2249-7382)
International Journal of Research in Economics and Social Sciences (IMPACT FACTOR — 5.545)

increase enormously due to the rapid industrialization and economic growth. In such situation
India would need to import more oil from outside. Thus energy security has become a matter of
prime importance for India. The President of ASSOCHAM Rajkumar Dhoot pointed out that in 2011-
12 India spent $160 billion for crude oil import which was equivalent to more than half of the
country’s earnings from export during that financial year.!! In 2012-13 India’s gross petroleum
imports (crude oil plus petroleum products) were of $ 156.798 billion and in 2013-14 these were of
$ 155.217 billion.12 Out of these India’s crude oil import cost was $ 144.293 billion in 2012-13 and
$ 142.962 billion in 2013-14.
Cost wise details of the products have been shown in the Table-2.
Table 2:

Cost of India’s Import of Crude Oil & Petroleum Products during 2012-13

and 2013-14

(in Million US $)

Import 2012-13 2013-14
Crude Oil 1,44,293 1,42,962
Petroleum Products:
LPG 5,807 6,179
Petrol 160 248
Naphtha 1,787 985
Kerosene 00 00
Diesel 587 82
Lubes 1,690 1,742
Fuel Oil 838 906
Bitumen 43 128
Others* 1,593 1,985
Total Import 1,56798 1,55,217

Source: Govt. of India, Indian Petroleum and Natural Gas Statistics, 2013-14.13
*Paraffin, Wax, Petroleum Jelly, Aviation Gas, Pet Coke etc.

There is an estimate by the Energy Information Administration (EIA) that by 2040 India’s oil
demand would be more than 8.2 million barrel per day (bpd) while domestic production might not
rise and remain around one million bpd only. The table shows that most of the energy oil import
has been of crude oil which it refines in its refineries but India also imports large number of
petroleum products like LPG, Petrol, Naphtha, Diesel, Lubes, Fuel oil, Bitumen, Paraffin, Wax,
Petroleum Jelly, Aviation Gas and Pet Coke etc. The need of the huge crude oil import has created
acute dependence of India on outside sources of oil. This has created an extreme vulnerability of
India to international oil politics, price increase and disruption of supplies.

International Oil Crisis and Impact on Indian Economy

The situation of huge dependence on oil import has created adverse impact on Indian economy
many a times directly as well as indirectly. Most of India’s oil import has been from West Asian
countries of Saudi Arabia, Iraq, Kuwait, Iran, Oman and UAE etc. In the past in 1973, the West Asian
oil embargo and the oil crisis resulted in 50 percent rise in India’s energy import bill and huge panic
among people. During the Iranian revolution in 1978-79 and oil workers’ strike in Iran, India had an
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acute shortage of oil supply for six months up to 3.7 million barrels a day (mbd). Further the Iraq -
Iran war which started in September 1980 resulted in disruption of oil supply and the fuel price
rise in international market doubling from $14 in 1978 to $35 per barrel in January 1981.14 Iraq -
Iran war continued for nearly eight years (September 1980 to August 1988) and it was feared that
even the supply of oil might be stopped from Gulf countries for a long time. From 1982 to 1985
Organization of Petroleum Exporting Countries (OPEC) attempted to set production quota of oil low
enough to stabilize prices but this created bad effect on industry. In 1990, Iraq’s invasion of Kuwait
in August followed by American attack on Iraq (Gulf War-I) in mid January 1991, resulted in United
Nations’ embargo of oil from Iraq and Kuwait, reducing 7% of the oil supply to the world. In 1996,
United States of America imposed unilateral trade embargo on oil producers- Iran and Libya and
threatened to penalize those countries and companies who invested more than $20 million in these
countries’ sectors of oil and gas. In 2003 United States’ war on Iraq (Gulf War-II) and elimination of
President Saddam Hussein, threatened oil supply to India and the world. Since then there had been
more than hundred attacks on Iraq’s oil fields. The recent war in Syria and Iraq has led to big
threats to oil fields and disruption of supplies from Iraq and Syria due to the fighting by Islamic
State of Iraq and Syria (ISIS) and counter bombing by Syrian government forces and American
forces. The large areas and oil fields have fallen under the control of ISIS. Yemen has also been
disturbed due to the activities of Houthi rebels who have overthrown President Mansur Hadi and
civilian government. In reaction to this Saudi Arabia has formed a coalition force with other Arab
states and started regular air strikes on Houthi rebels in Yemen.

At present Saudi Arabia is free from such oil disruption, but if there is any major disruption in
that country, this would have great impact on India. Saudi Arabia has been the major supplier of
crude oil to India which reached to 18.8 million tons in 2002 - 2003 and 25 million tons (175
million barrels) in 2004 - 2005.15 On 30 October 2014, Indian Minister of State for Petroleum and
Natural Gas, Dharmendra Pradhan on visit to Saudi Arabia said to Saudi Gazette that Saudi Arabia is
India’s largest source of crude oil import which presently amounted to over 20 percent of India’s
total oil import.16 However, any big crisis in Saudi Arabia would endanger oil supply and trigger
economic crisis not only to India but even to the major part of the world. Saudi Arabia has 18
percent of the world’s oil reserves and is the largest exporter of crude oil to the world. It is the
major supplier of oil energy to a large number of countries including United States of America,
United Kingdom, Germany, France, Japan, China, Korea and India, etc. The impact of oil crisis in
India may result in crumbling down of the sectors like industries and transport. It will increase
prices of commodities including food items. Prolonged oil crisis may even result in the collapse of
economy and violent political protests in the country.

Africa and Crude Oil Import by India:

PM Vajpayee Period (1999-2004)

Atal Bihari Vajpayee was the Prime Minister of India during 1999 to 2004 heading BJP led
National Democratic Alliance (NDA) government. It was during Vajpayee’s Prime Ministership that
the Government of India started hunt for crude oil from the Sub-Saharan African countries by
adopting a policy to diversify oil import to reduce dependence on West Asia. The US led Iraq war
(Gulf war) in 2001 became the turning point for India to African oil sources when oil supplies from
Irag got severely affected. India turned to African country Nigeria to fulfill its major oil
requirement. India also imported oil from other African countries like Egypt, Libya and Angola. In
2002-03 India imported per day 2,35,000 barrels oil from Nigeria, 62,000 barrels from Egypt,
22,000 barrel from Libya, 9000 barrels from Gabon. (Table-2). Crude oil import from Nigeria
reached to 11.6 million tons during 2002-2003. As a result Nigeria emerged as the second largest
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supplier of oil to India, only after Saudi Arabia’s 18.8 million tons. The then Indian Petroleum
Minister Ram Naik openly accepted this fact that “the Iraq and Afghanistan has shown the
government that it needs to tie - up alternative sources soon.”!” India’s desperate oil hunt was
immediately noticed by the United States of America. American President George Bush identified
India as “one of the major energy market”. At that time American administration even showed
intention to provide technical help and industry expertise to India to set up strategic oil
reserves.18This shows how America was closely watching India’s energy sector. India increased the
import of oil from Angola up to 48,000 barrels per day in 2003-04. From Egypt India imported oil
up to 72,000 barrels per day and from Libya up to 34,000 barrel per day in 2003-04. However,
Nigeria remained the largest supplier of oil to India from Africa.

Prime Minister Vajpayee’s government launched Focus Africa Programme in 2002 - 2003 to
enhance India’s trade with Africa. Encouraged by government’s initiatives, Indian oil companies
came forward and projected to invest $3.3 billion in oil fields in Africa’s Sudan and other nine
countries outside India.

PM Manmohan Singh Period (2004-2014)

Prime Minister Manmohan Singh led the government of India for ten years from 2004 to 2014.
His government was a Congress Party led United Progressive Alliance coalition rule in the centre.
Manmohan Sigh government had intensified oil imports from Nigeria, Angola and other African
countries on the one hand, and on the other it had boosted more investment in those oil producing
countries as well as other African countries. Indian policy of more oil import from Africa and more
investment in Africa became very successful. India’s oil import per day in the year 2004-05 was
303,000 barrel from Nigeria, 49,000 barrels from Angola, 43,000 barrels from Egypt, 33,000 barrels
from Eq. Guinea, 29,000 barrels from Libya, 7,000 barrels from Cameroon, 6,000 barrels from
Gabon and 3,000 barrels from Congo. In the year 2011-12 India’s per day oil import from Africa
reached to 283,000 barrels from Nigeria, 181,000 barrel from Angola, 57,000 barrels from Egypt,
42,000 barrels from Algeria, 18,000 barrel from Eq. Guinea 14,000 barrels from Sudan, 11,000
barrels from Congo, 10,000 barrels from Cameroon and 3,000 barrels each from Gabon, Ivory Coast
and Libya. Table-3 bellow shows India’s per day oil import from African countries during the years
2002 to 2012.
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Table 3: Crude Oil import by India from African Countries during 2002 - 2012

(in ‘000 barrels per day)

Country | 2002- | 2003- | 2004 | 2005 | 2006- | 2007 | 2008 | 2009 | 2010 | 2011
03 04 -05 -06 07 -08 -09 -10 -11 -12
Algeria 0 0 0 5 13 6 5 42 56 42
Angola 0 48 49 33 52 87 107 181 194 181
Camer- 2 0 7 4 0 2 2 6 6 10
oon
Congo 5 0 3 0 0 0 5 29 18 11
Egypt 62 72 43 39 39 38 45 61 37 57
Eq. 3 8 33 11 8 35 6 25 30 18
Guinea
Gabon 9 13 6 8 3 0 8 3 8 3
Ivory 0 0 0 0 3 3 3 3 0 3
Coast
Libya 22 34 29 18 3 41 18 19 22 3
Nigeria 235 222 | 303 272 262 199 215 270 318 283
Sudan 0 16 7 5 3 19 16 22 24 14

Source: Reuters.com (06.08.2012).19

India’s policy of economic cooperation and investment tried to achieve more friendship of African
countries. This approach of India has been a responsible power approach. India has tried to become
mutually beneficial for African countries. It consciously avoided coercive policies of hard powers or
money lenders’ approach of some soft powers. Its purpose was to establish trust, create friendship
and provide mutual help. Due to this, India got success in getting hydro - carbon assets and shares
in companies of African countries. Indian joint venture ONGC - Mittal Energy Ltd. (OMEL) got
production sharing contract of two deep water oil blocks in Nigeria in 2007. Since then, OMEL has
been operating in those two Nigerian oil blocks. The Government of India allowed its Oil and
Natural Gas Corporation (ONGC) Videsh to invest $359 million in Nigeria’s two oil and gas sectors
in January 2010.20 In February 2010, while visiting Nigeria, the Indian Minister for Petroleum and
Natural Gas, Murli Deora announced that as part of bilateral investment package to establish Green
Field Refinery in Nigeria, India’s ONGC was ready to have partnership with Nigeria’s NNPC.21 The
Indian joint - venture ONGC - Mittal has a target to invest $6 billion in Nigerian oil sector to extract
650,000 barrels of oil and gas per day for the next 25 years. This joint — venture has also been
committed to build an export oriented refinery in Nigeria to process 1,80,,000 barrels oil per day.
The ONGC agreed to give a part of refined oil to Nigeria as well, because Nigeria did not have
adequate refineries and though it produced and exported crude oil but it imported refined oil for its
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domestic use. Besides this, Indian private company, Essar Energy Overseas had procured
exploration and production blocks in Nigeria. Essar planned to invest $2 billion in Nigerian power
sector to generate 2000 mega watts electricity.22 The Indian public sector company, Bharat Heavy
Electricals Limited (BHEL) was also trying to invest in the power sector of Nigeria. As Nigeria had
acute shortage of electricity, this step of India was to boost power production in Nigeria. It was
helpful in the progress of oil sector industries as well by providing much needed power supply.

During Manmohan Singh’s time Angola was emerging as another major oil producing country in
Africa after Nigeria. India’s ONGC signed an agreement with Angolan company in January 2010 to
boost cooperation in the areas of exploration and refining.23 The Indian gas company GAIL was also
investing in the gas sector of Angola. Indian private company ESSAR procured oil blocks in
Madagascar. ESSAR had also acquired stakes in other African countries like Egypt and Kenya. In
Sudan by 2003 ONGC - OVL invested US $750 million to acquire 25 percent equity in Greater Nile
0il Project. Indian private company Reliance had invested in Sudan in equity oil. Indian companies
had also invested in Sudan’s refineries. India’s ONGC - OVL had successfully constructed 741 km oil
pipeline in Sudan from capital Khartoum to Port Sudan on the Red Sea which was a $200 million
project. The ONGC - OVL had invested in equity assets in Ivory Coast (Cote d’Ivoire), Gabon, Egypt
and Libya as well. India’s Petroleum Minister during the UPA Government, Veerappa Moily had
emphasized on the need for large scale acquisition of oil fields in African countries for the oil self
reliance of India.24 In 2013 ONGC acquired 10 per cent stake in an offshore gas field of Anadarko
Petroleum Corporation in Mozambique for $2.64 billion.

PM Narendra Modi Period (2014- 15)

After the victory of Bhartiya Janata Party in 2014 Lok Sabha elections Narendra Modi became the
Prime Minister of India. PM Modi has emphasized for an energy sufficient India. Modi wants to cut
oil import by 10 per cent in the next seven years till 2022. Modi expressed serious concern over
India’s increasing dependence on imported crude oil and petroleum products. He pointed out that
India had imported 189.24 MT of crude oil and spent Rs. 189,238 crore on it during 2013-14. Thus
he wanted to cut oil import by 10 per cent. He has requested the rich people to voluntarily leave
subsidized gas cylinders and reduce the use of petroleum products. He has requested the people of
India to use public transports more and reduce the use of private vehicles. He has given more
emphasis on energy diplomacy. Modi has said “These days energy diplomacy is a new area. In
global relations, energy diplomacy has become a requirement.”25 Modi asked Indian companies to
become multinational and tap the global energy market. In his words, “The more our companies
become Multinational, the more we increase our reach and space in this particular sector.”26 Thus
he has emphasized on acquiring major stakes in African oil but the emphasis has been on mutual
development and benefits.

However, despite his emphasis on reduction of oil import India has not been able to reduce crude
import till mid 2015. Any drastic cut in oil import will be harmful for the development of industry
and transport sectors. During Modi period of 2014-15 India imported 189.43 million tons of crude
oil. This oil import is 0.19 million tons more than the previous year but India has to pay less up to
$88 billion (i.e. 21%) due to the falling crude oil prices in the international market from $115 per
barrel to $50 per barrel. In case of Africa in the year 2014-15 India’s oil import rose from 15.5
percent in April 2015 to 26 percent in May 2015. India’s crude oil import from Africa has been
mainly from Nigeria and Angola. Nigeria has become the top supplier of crude oil to India replacing
Saudi Arabia in the first half of 2015. During 2014-15 India has imported 18.2 million tons of crude
oil from Nigeria. India has also imported Liquefied Natural Gas from Nigeria up to five million cubic
meters a day during 2014-15. PM Narendra Modi is trying to further strengthen relations with
Nigeria. Nigeria’s new President Mohammadu Buhari has been invited by Prime Minister Modi for
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the 3rd India Africa Forum Summit to be held in New Delhi on 29 October 2015. Inside Nigeria more
than 100 Indian public and private sector companies are active in various sectors including crude
oil and gas, telecoms, automobiles, Pharmaceuticals and Information Technology etc. Prime
Minister Modi is following a policy of Development Partnership in case of Africa.

Indian Investment in Africa (2007-2014)

As a policy to contribute to the development of Africa, India has been generously investing in
Africa. Indian investment in Africa as per Reserve Bank of India has been $1033.57 million in 2007,
$ 3220.68 million in 2008, $2689.60 million in 2009, $11551.69 million in 2010, $7980.98 million
in 2011, $5768.35 million in 2012, $4087.29 million in 2013 and $12506.23 million in 2014.27There
has been three-fold increase in India’s investment in Africa in 2014 from 2013 period. The Indian
investment is going not only to the oil rich countries but also to the non-oil rich countries. India has
opened its market and investment sectors for the African countries. African countries’ investment
in India is also growing. Morocco and South Africa have become the large investors in India with
$137 million and $112 million respectively.

Strategic Oil and Gas Reserves for Energy Security

Strategic oil and gas reserve refers to crude oil gas stock pile (inventory) held by the government
and the private industry for the purpose of meeting Energy crisis. This is essential to provide
economic and national security during oil crisis or disruption of supply. India has created a 15 days
crude oil reserves and 45 days petro-products reserves to meet the crisis situation. Many powerful
countries have created strategic oil reserves. The United States of America has the largest strategic
petroleum reserve (SPR) of 700 million barrels while its total reserve capacity is of 727 million
barrels today. The United States started establishing strategic oil reserves after 1973 - 74 oil
embargo. On 13th November 2001 President George W. Bush had ordered to fill SPR up to 700
million barrels to meet any oil crisis situation.28 This can meet 37 days of US oil consumption on the
basis of 2013 level of daily consumption.2® China has been building a very large Strategic Oil
Reserve of 684,340,000 barrels to meet 90 days of China’s oil consumption.3? Many of the Chinese
strategic oil reserve facilities which are ready have been filled up taking advantage of the recently
falling oil prices and by 2020 China may become rival of USA. Japan which depends on heavy oil
import has the strategic oil reserve capacity of 579 million barrels. Japan’s strategic oil reserve is at
present the second largest oil reserve as most of the Chinese oil reserve facilities are under
construction. Japan has also given some of its oil reserve facilities on lease to Saudi Arabia and Abu
Dhabi.

For energy security, India started developing strategic crude oil reserve of 5MT since 2003 sized
at 37,400,000 barrels.31This reserve could maintain only 15 days of oil requirement of India. It
would be in addition to the existing storage of crude oil and petroleum products with the
companies. These oil reserves are located at various places such as Visakhapatnam (1.33 mt
capacity), Mangaluru (1.5 mt capacity) and Padur (Chennai) (2.5 mt capacity). India’s Strategic
Petroleum Reserve Limited (ISPRL) under Petroleum Ministry controls the oil reserve. In January
2015 India’s Petroleum Ministry asked for money to fill these ready strategic oil reserves of 5 MT
capacity.32 Petroleum Minister, Dharmendra Pradhan justified that the time was suitable for this as
it would cost less due to the falling oil prices in the international market. India has planned to
increase its strategic oil reserve capacity. For creating additional second phase of Strategic Oil
Reserve, ISPRL has conducted a detailed study for the construction of 12.5 mt storage capacity at
four places - Bikaner in Rajasthan, Rajkot in Gujarat, Chandikhol in Odisha and Padur in Tamil
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Nadu. The second phage reserve is to meet earlier government’s estimate that the country would
require additional 13.32 mt oil reserve by 2020 to cover 90 days of oil imports in addition to the
storage with oil companies.

Other Measures to boost Development Cooperation with Africa

India has also devised various other measures to boost friendship and development cooperation
with African countries which would help in oil import from African countries. These measures
included organizing Annual Project Conclaves, Team - 9 Initiatives, Line of Credits and Defence
Cooperation. India started ‘India - Africa Project Partnership Conclave’ in 2005 in New Delhi
and since then it has organized Project Conclaves annually. These conclaves provide platform for
African decision makers and funding agencies to meet the heads of Indian companies, technical and
consultancy services and transport and other sectors. India adopted Team-9 Initiative which is a
techno-economic approach to especially boost commercial relations, transfer of technology and
sharing of resources with eight West African countries - Burkina Faso, Chad, Cote d’lIvoire,
Equatorial Guinea, Ghana, Guinea Bissau, Senegal and Mali. West Africa is rich in oil deposit.
Through the TEAM-9 initiative India would also provide $ 500 million Line of Credit (LOC) to the
eight West African countries. India has established defence cooperation with 13 African countries
to help them and strengthen their defence capabilities. However, this is not a military pact to
provide soldiers or intervene or fight in favour of any African country. The defence cooperation of
India in Africa is oriented for security, including high sea security of African vessels by Indian Navy.
It is geared to provide training and capacity building for African countries. India’s defence
cooperation differs from American interventionist and coercive approach or stationing of American
forces in African countries. India tries to remain neutral in African countries’ internal politics and
inter-country politics. India is also engaged in UN peace-keeping operations in various parts of
Africa to control civil wars e.g., in Rwanda, Liberia, Sierra Leone etc. and at present in DR Congo. In
these UN peace keeping forces, India has been the provider of largest number of soldiers.

With increasing oil import from African countries, India has started reducing its dependence for
oil on Gulf countries. Visualising political turmoil in West Asia, the initiative taken by the Indian
Prime Minister Atal Bihari Vajpayee to diversify oil import and take oil from Africa has proved its
worth. Prime Minister Manmohan Singh applied more efforts to boost African oil import through
economic co-operations. Present Prime Minister Narendra Modi has given more emphasis on
development partnership with oil exporting African countries. The Indian government adopting
responsible power approach has been boosting investments, developments and technology transfer
in to the African countries. India has been organizing project conclaves and providing credits and
loans to African countries. It has provided largest number of soldiers for UN peace keeping forces in
Africa to stop civil wars and protect lives of the people, while America has been reluctant to provide
more soldiers for peace keeping. India has also not taken advantage of civil wars, poverty and under
development of African countries to usurp their projects and economy like China, or get involved in
the local politics of African countries. India has opened up its economy and given investment
opportunities to African countries. Now African countries are investing in India. It is the success of
Indian responsible power and development partnership approach that India has never faced oil
crisis even after wars and disturbances in oil producing West Asia for last many years. India has
been able to get continuously increasing oil supply from the African countries. India has also
created its strategic oil reserve which can be filled by the oil from Africa to cope up supply
disruption, price fluctuation or even oil crisis. India - Africa mutual cooperation reached its climax
in June 2015 at the time of PM Narendra Modi when Nigeria replaced Saudi Arabia as the largest oil
supplier to India to fulfill its oil energy needs. For last many years, India has been importing more
oil from Angola than Iraq. The availability of African oil and growing economic cooperation among
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India and African countries provided oil energy security to India and raised nation’s confidence to
deal with any oil crisis situation. It is by the use of responsible power and development partnership
approach that India has got access to African oil and countered the coercive and protectionist
approach of western countries as well as the economic advance of China which raised barriers to
trade and investment from developing countries of Asia and Africa.
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