
IJRESS                  Volume 5, Issue 8 (August, 2015)             (ISSN 2249-7382) 
International Journal of Research in Economics and Social Sciences (IMPACT FACTOR – 5.545) 

 

                  International Journal of Research in Economics & Social Sciences 

    Email id: editorijrim@gmail.com, http://www.euroasiapub.org 
 

 

    46 

A STUDY ON FINANCIAL PERFORMANCE OF TAMILNADU NEWS 
PRINTAND PAPERS LTD 

 
Dr.M.Prakash1, 

M.Com.,M.Phil.,Ph.D, 
Head/Supervisor 

Department of Commerce 
PEE GEE College of Arts & Science, 

Periyanahalli, Dharmapuri 
 

G.Nandhini2 

RegisterNo. 14CAD105 
M.Phil Research Scholar 

 

 

ABSTRACT 
Financial analysis is to identify the financial strengths and weaknesses of the firm by 

properly establishing relationship between the items of the balance sheet and profit and loss 
account, and other operative data.  The study aims at assessing the liquidity, profitability position of 
the company.  It is analyzed by using the rations Trend analysis, cash flow and comparative balance 
sheet. The analysis reveals that the company’s short term solvency position is not up to the optimal 
level but the long term solvency position is satisfactory so the company has wealthy condition in 
long term and increase their current assets like cash and bank balances. 

 
INTRODUCTION 
 

 The purpose of the financial analysis is to identify the financial strengths and 
weaknesses of the firm by properly establishing relationship between the items of the balances 
sheet and profit and loss account, and other operative data. 

 These statements may be more fruitfully used if they are efficiently analyzed and 
interpreted to have a better insight about the financial strength and weakness of an enterprise.  The 
management of the firm would be interested in every aspect of the financial analysis. 

  The management has overall responsibility to see that the resource of the firm the 
used most effectively, and that firm’s financial condition is sound. 

 
 ABOUT THE COMPANY 
 

 Tamilnadu Newsprint And Papers Limited, popularly known as TNPL was promoted by 
the Government of Tamilnadu (GOTN) for manufacturer of Newsprint ,Printing and writing paper 
was incorporated on 16th April 1979. 

 The mill was established at Kagithapuram in Karur District of Tamilnadu in 36 months 
about 400 kilometers southwest of Chennai. TNPLs corporate office is located at Chennai. The 
original project was Rs.239 crores. The initial commercial operation of TNPL started in October 
1985.  

 TNPL manufactures and markets Newsprint, Printing & Writing paper. The TNPL has 
an installed capacity of 90,000 tonnes per annum, comprising 50,000 tonnes per annum of news 
print and 40,000 tonnes per annum of printing and writing paper at the initial stage. But in 1995, 
the company has expanded its capacity.    
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 After 1996, the capacity has been doubled to 1,80,000 tonnes per annum comprising 
90,000 tonnes per annum of newsprint and 90,000 per annum of printing and writing paper. The 
capacity has been further enhanced to 2,30,000 tonnes in April 2003 through up gradation of both 
the paper machines. For this expansion process the World Bank rendered a loan assistance of US 
$75 million dollars under renewable resource project system. This expansion capital outlay was 
Rs.585 crores. The commercial operation of expanded capacity started on 30.10.1996.  

 
LOCATION 
 

 The location of the mill has the advantage in terms in business to the sugar mills 
supplying Baggasse, proximity to river Cauvery for souring water access to broad gauge railway 
track for transportation of coal and a well-developed road infrastructure.  

 
 TNPL is the first commercially successful Baggasse based Newsprint project in Asia and 

second in the world. TNPL is among the largest Newsprint, Printing and writing paper 
manufacturer in the country utilizing Baggasse as a primary raw material. Since the main raw 
material is Baggasse, the company conserves the valuable forest resources to the tone about 1.5 
lakhs tones per annum.  

 

THE VISION  
 

 To be the Market Leader in the manufacture of eco-friendly world class papers 
adopting innovative technologies. 

 

THE MISSION  
 

1. Attain leadership in paper industry.  
2. Promote the usage of Baggasse in the m manufacturer of newsprint and printing and writing 

paper. 
3. Minimize environmental impact and become an environment friendly organization. 

 
HISTORY OF PAPER INDUSTRY 
 
 

 In the modern age, paper has occupied significant place in the affair of men. The hunger 
of knowledge do acquired in order to pass it on the future generation has been a problem for our 
ancestors. Our accent stages (Riches) handed down their knowledge by word of mouth from 
generation to generation. For this purpose, man has also been using a number of articles such as 
carryings on animal skin, rocks, metal sheet and leaves of various ways etc. After that palm leaves 
were used for communicating process. Then metal sheets were made. communication used to be 
done through them by inscribing with sharp instruments. In olden days the kings are used silken 
cloth to write important documented, nut all these modern preservation of knowledge were not 
satisfactory. Hence, research for a better convent substitute articles was continuous.  

 
ORIGIN OF PAPER 
 

        Paper owes its origin to papyrus which grew in abundance in the delta of Egypt. After 
processing the leaves it was used as a writing material. This method was followed by ancient 
Egyptians.  
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THE ART OF PAPER MARKETING 
 

 During the first century A.D. the hand made paper was made by Chinese. Who thus 
contributed one of the most important discovering to worlds progress. They  used rugs it was not 
until the end of the 18th century that paper was made in machines in a continue of sheets with the 
advanced of machines made paper hand made paper industry has steadily lose importance and the 
art has gradually field out. 

 
FIRST PAPER MILL IN THE WORLD  
 

 The establishment first paper mill was took place in china when paper was made in 
those place in 793 AD. After 40 years one paper mill was established on Hainault in France. Then 
the paper making entered England via Switzerland and Netherlands. In 1800 a block was published 
that book described some partial methods for many acuter paper from wood pulp and vegetable 
pulp. 

 
PAPER INDUSTRY IN INDIA  
 

 In the paper industry was started as early in 1832. The production of machine made 
paper in India dates back to the year 1870. When the first paper mill named Bally Mills was started 
on the bank of Hooghly and it is in the is beigh-borhod that. Principal seat of the industry still exists.  

 
 OBJECTIVES OF THE STUDY 
 

 To study and identify the exactly financial performance of the company. 
  To identify the liquidity and profitability position of the company. 
 To identify the solvency position of the company. 
 To study and evaluate the financial efficiency and strength at the company. 
 To suggest for further improvement of any.       

 
 SCOPE OF THE STUDY 
 

 The study aims at assessing the liquidity, profitability position of the company.  It is 
analyzed by using the ratios, Scheduled of changes in working capital, Trend analysis, Trend 
forecasting analysis, cash flow and comparative balance sheet. 

 The study is meant to throw the light on the financial performance of TNPL, which is 
limited to five years financial statements only. 

Tools like ratio analysis and cash flow analysis are used for the analyzing the secondary 
data. The study also provides suggestions based on the findings.  

 
LIMITATIONS OF THE STUDY 
 

 The ratio are only indicators, they cannot be taken as final regarding financial position of 
the firm. 

 Price level changes and economic changes are not considered. 
 The future is uncertain hence the future cost of goods sold, sales and net profit predicated is 

subject to change with other factors. 
 The estimate made for future periods, which are termed as forecast are only approximate. 

 
RESEARCH METHODOLOGY 
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Research Design 
  The project is Descriptive type of research.  This research the researcher has no 

control over the variables.  Only reports what has happened or what is happening.  The research 
can only discover causes but cannot control the variables. 

 

Tools used on the study 
 

 Ratio analysis 
 Trend analysis for sales and net profit 
 Cash Flow 
 Comparative Balance Sheet 

 
 RATIO ANALYSIS 
 

 Ratio analysis is a powerful tool of financial analysis.  The ration is used as a yardstick 
for evaluating the financial position and performance of a firm’s financial data and to make 
qualities judgments about the firm’s financial performance. 

 
TREND ANALYSIS 
 

 Trend analysis are immensely helpful in making a comparative study of the financial      
statement for several years.  One of the most important tasks before economic and businessman 
these days is to make estimate for the future.  A business man is interested in finding out his likely 
sales as a long term planning.  It provides great significant to business people and also economics.  
 It helps to understand past behavior 
 It helps in planning future operations 
 It helps in evaluation current accomplishment 

 
 CASH FLOW STATEMENT 
 

 Cash flow statements defined as a statement which summarized sources of cash inflows 
and uses of cash outflows of affirm during a particular period of time, say a month or a year.  Such a 
statement can be prepared form the data made available from comparative balance sheets, profit 
and loss account and additional information.  This statement reports cash receipts and payment 
classified according to entities major activities-operating, investing and financing during the period 
in a format the reconciles the beginning and ending cash balances.  It reports a net cash inflow or 
net cash overflow for each activity and for the overall business. 

 
COMPARATIVE BALANCE SHEET 
 

 The comparative Balance sheet analysis is the study trend of the same items, groups of 
items and computed items in two or more balance sheets of the same business enterprises on 
different dates.  The changes is periodic balance sheet items reflect the conduct of the business.  The 
change can be observed by comparison of the balance sheet, at the beginning and at the end of a 
period and these can help is forming an opnion about the progress of an enterprise.  The 
comparative balance sheet has two columns for the original balance sheets.  A third column is used 
to show increase in figures. The following items are included in the balance sheet viz., fixed assets, 
investments, current asset, loans and advances, share capital, reserves, secured loans and 
unsecured loans, current liabilities and provisions, deferred tax. 
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TABLE NO -1 
CURRENT RATIO 
       Head Note : Rs. In Lakhs 

S.No Year 
Current 
Assets 

Current 
Liabilities 

Current 
Ratio 

1 2004-2005 38734.43 23349.85 1.65:1 

2 2005-2006 39633.87 22972.39 1.72:1 

3 2006-2007 36790.98 25832.12 1.42:1 

4 2007-2008 39051.45 31047.98 1.26:1 

5 2008-2009 52749.06 32197.02 1.64:1 
 
 An ideal current ratio is 2:1 some the year 2005-2009 amount is less than the ideal 

ratio.  In 2005-206 it will be greater than the previous years.  2006-2007 it will be less than 2005-
2006.  In 2008-2009 it will be greater than the previous years.  So the company should increase 
their current assets likes cash and bank balances etc., 

 
 
CHART NO-1 
CURRENT RATIO 
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TABLE NO.-2 
LIQUIDITY TEST RATIO 
Head Note : Rs. In Lakhs 

S.No Year Liquid Assets Current Liabilities Liquid Ratio 
1 2004-2005 26265.52 23349.85 1.12:1 
2 2005-2006 27429.01 22972.39 1.20:1 
3 2006-2007 21152.57 25832.12 0.82:1 
4 2007-2008 24324.99 31047.98 0.78:1 
5 2008-2009 33109.85 32197.02 1.03:1 

 
An ideal current ratio is 1:1 some the year 2004-2005 and 2005-2006 the ratio was higher 

than the standard ratio.  In 2005-2006 it was greater than the previous years.  But in the year 2006-
2007 and 2007-2008 it was less than ideal ratio.  In 2008-2009 the ratio was higher than the 
standard ratio.  So the liquidity position of the company is good. 

 
CHART NO-2 
LIQUIDITY RATIO 
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TABLE NO-3 
NET PROFIT RATIO 
       Head Note : Rs. In Lakhs 

S.No Year Net Profit Net Sales Net Profit Ratio 

1 2004-2005 3794.60 67128.52 5.65 

2 2005-2006 8054.57 77567.10 10.38 

3 2006-2007 8606.38 92047.73 9.35 

4 2007-2008 11283.00 102047.21 11.06 

5 2008-2009 10738.68 111957.42 9.59 

 
 The net profit was low the year 2004-2005.  Then it has been increased to 10.38 in 

2005-2006 and high level of 11.06 in 2007-2008.  Then the last year it has been decreased. 
 
CHART NO -3 
NET PROFIT RATIO 

 
CONCLUSION 
 
  The study was undertaken on the financial performance of the company.  

Tools such as ratio analysis, trend analysis, cash flow and comparative balance sheet have been 
used to find out the company’s efficiency in performing all its functions.  The analysis reveals 
that the short term solvency position is not good, but the long term solvency position is 
satisfactory.  So, the firm has a healthy condition of finance for long term.  The cash balances 
have a positive sign in all the five years but it has decreased over the years. 

 
 

5.65

10.38

9.35

11.06

9.59

0

2

4

6

8

10

12

2004-2005 2005-2006 2006-2007 2007-2008 2008-2009

YEA

R 

R

A
T

IO
 



IJRESS                  Volume 5, Issue 8 (August, 2015)             (ISSN 2249-7382) 
International Journal of Research in Economics and Social Sciences (IMPACT FACTOR – 5.545) 

 

                  International Journal of Research in Economics & Social Sciences 

    Email id: editorijrim@gmail.com, http://www.euroasiapub.org 
 

 

    53 

Reference 
 

 I.M. Pandey, Financial Management 9th Edition, Vikas Publishing House PVT.Ltd., New 
Delhi, 2004. 

 
 T.S. Reddy, Y.Hari Prasad Reddy, Financial and management accounting , Fourth Edition, 

Margham Publications. New Delhi.2008. 
 
 Kothari, Research Methodology, Third Edison  
 
 Annual Reports of TNPL 2004-2009. 
 


