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Abstract 
 
Current Markets is highly dynamic and versatile. There is wide spread of fluctuation in the market 
due changes in internal and external business environment. There is a problem of Monsoon failure 
of flood or falling price of crude oil. Foreign exchange rate I also affecting   the business 
environment .There I downward trends in Value of Rupees in international market. Gold market is 
also constantly changing. In his situation investors tend to get confused about how and where to 
invest. The average Indian is always on the lookout for Best Investment Options and Plans to park 
his money. He wants to save his hard earned money. The smart Indian also wants his money to 
work for him. In the modern financial system there are so many investment avenues to choose from 
today in financial market and it has become difficult for anyone to decide about these avenues. 
Some of these investment avenues offer attractive returns but with high risks and some offer lower 
returns with very low risks. This paper discuss about various avenues of investment for a common 
that can still give you good returns.  
Key word: Investment Opportunities, Equity market, Debt Market, Commodity Market, Investor 
Protection. 
 
Introduction  
 
Investment Analysis is a pre-requisite for making investments. In the present day financial markets, 
investment has become complicated. One makes investments for a return higher than what he can 
get by keeping the money in a commercial or cooperative bank or even in an investment bank. In 
the finance field, it is a common knowledge that money or finance is scarce and that investors try to 
maximize their return. But the finance theory states that the return is higher, if the risk is also 
higher. Return and risk go together and they have a trade off. Most of the investments are risky to 
some degree. The art of investment is to see that the return is maximized with the minimum of risk, 
which is inherent in investments. If the investor keeps his money in a bank in savings account, he 
takes the least risk, as the money is safe and he will get back when he wants it. But he runs the risk 
that the return in real terms, adjusted for inflation is negative or small and even if positive, it may 
not come up to his expectations or needs. 
 
Factors to be considered while investing in different sources   
 
The factors can be classified into three categories: return, risk, safety, and liquidity.  
1. Return: All investments are characterized by the expectation of a return. In fact, investments 

are made with the primary objective of deriving a return. The expectation of a return may be 
from income (yield) as well as through capital appreciation. Capital appreciation is the 
difference between the sale price and the purchase price of the investment. The dividend or 
interest from the investment is the yield. Different types of investments promise different rates 
of return. The expectation of return from an investment depends upon the nature of 
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investment, maturity period, market demand, and so on. The purpose for which the investment 
is put to use influences, to a large extent, the expectation of return of the investors. Investment 
in high growth potential sectors would certainly increase such expectations. The longer the 
maturity period, the longer is the duration for which the investor parts with the value of the 
investment. Hence, the investor would expect a higher return from such investments. 

 
2. Risk: Risk is inherent in any investment. Risk may relate to loss of capital, delay in repayment 

of capital, non-payment of interest, or variability of returns. While some investments such as 
government securities and bank deposits are almost without risk, others are more risky. The 
risk of an investment is determined by the investment’s maturity period repayment capacity, 
nature of return commitment, and so on. The longer the maturity period, greater is the risk. 
When the expected time in which the investment has to be returned is a long duration, say 10 
years, instead of five years, the uncertainty surrounding the return flow from the investment 
increases. This uncertainty leads to a higher risk level for the investment with longer maturity 
rather than on an investment with shorter maturity. 

3. Safety: The safety of investment is identified with the certainty of return of capital without loss 
of money or time. Safety is another feature that an investor desires from investments. Every 
investor expects to get back the initial capital on maturity without loss and without delay. 
Investment safety is gauged through the reputation established by the borrower of funds. A 
highly reputed and successful corporate entity assures the investors of their initial capital. For 
example, investment is considered safe especially when it is made insecurities issued by the 
government of a developed nation.  

4. Liquidity: An investment that is easily saleable or marketable without loss of money and 
without loss of time is said to possess the characteristic of liquidity. Some investments such as 
deposits in unknown corporate entities, bank deposits, post office deposits, national savings 
certificate, and so on are not marketable. There is no well-established trading mechanism that 
helps the investors of these instruments to subsequently buy/sell them frequently from a 
market. Investment instruments such as preference shares and   debentures (listed on a stock 
exchange) are marketable. The extent of trading, however, depends on the demand and supply 
of such instruments in the market for the investors. Equity shares of companies listed on 
recognized stock exchanges are easily marketable. A well-developed secondary market for 
securities increases the liquidity of the instruments traded therein. An investor tends to prefer 
maximization of expected return, minimization of risk, safety of funds, and liquidity of 
investments. 

 
Different Investment avenues in present Scenario  
 
Investments avenues may be classified as financial investments or economic investments. In the 
financial sense, investment is the commitment of funds to derive future income in the form of 
interest, dividend, premium, pension benefits, or appreciation in the value of the initial investment. 
Hence, the purchase of shares, debentures, post office savings certificates, and insurance policies 
are all financial investments. Such investments generate financial assets. These activities are 
undertaken by anyone who desires a return and is willing to accept the risk from the financial 
instrument. Economic investments are undertaken with an expectation of increasing the current 
economy’s capital stock that consists of goods and services. Capital stock is used in the production 
of other goods and services desired by the society. Investment in this sense implies the expectation 
of formation of new and productive capital in the form of new constructions, plant and machinery, 
inventories, and so on. Such investments generate physical assets and also industrial 
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Investor can invest in the following sources to get better returns: 
1. Equity: Equity is an investment avenue which is able to offer the highest possible returns but 

is very risky as there are huge probabilities of investors even losing some part of the invested 
capital too. This can offer returns in range of 15- 50% annually in good times and negative 
returns of 5-15% also. 

2. Mutual Funds: Mutual funds offer moderate returns but are less risky compared to equity 
investments. They can offer a return between 12-30% annually in good times. May be even 
higher in good times and negative returns of 5-10& annually. 

3. Bonds: These have very less risks so offers lower returns. The return from bonds ranges 
between 7-10% annually. 

4. Commodities: These investments are made in commodities such as rice, wheat, metals. This is 
very tricky investment. Return from these investments varies between 10-35%. One should be 
able to understand the weather, crop cycle and market dynamics. 

5. Bullion: Bullion are part of commodities. One can invest in gold, silver and platinum. These 

fetch high returns but are also very volatile. 
6. Futures & Option: These investments can offer 5-10% return even in a day. This market is 

also very tricky. 
7. Real Estate: One can also invest in real estate. This investment offers attractive return. But the 

price fluctuation in bad times very high. And one needs lakhs of rupees to get started in this 
market. 

8. Govt. and RBI Bonds: These offers fix rate of return over period of time. 

9. Company Bonds: These are same as govt. bonds. Only difference is that these are more risky. 
10. Post Office Investments: These are the risk free investments. And offer lower return. 

11. Insurance: Insurance has become one of the most important investment avenues in India. Unit 
Linked Insurance Plans are very popular in India besides the traditional endowment policies. 

12. Provident Funds: This one of the safest long term investment option. This is mainly 
for retirement purpose. 

 
Investor Protection  
 
Investor protection is one of the most important elements of a thriving securities market or other 
financial investment institution. Investor protection focuses on making sure that investors are fully 
informed about their purchases, transactions, affairs of the company that they have invested in and 
the like. SEBI had issued guidelines for the protection of the investors through the Securities and 
Exchange Board of India (Disclosure and Investor Protection) Guidelines, 2000.  
 
The SEBI has been entrusted with both the regulatory and developmental functions. The objectives 
of SEBI are as follows: 
 
Investor protection, so that there is a steady flow of savings into the Capital Market. 
 

 Ensuring the fair practices by the issuers of securities, namely, companies so that they 
can raise resources at least cost. 

 Promotion of efficient services by brokers, merchant bankers and other 
intermediaries so that they become competitive and professional. 
Measure taken by SEBI 

https://moneyvarta.wordpress.com/category/mutual-funds/
https://moneyvarta.wordpress.com/category/stocks/
https://moneyvarta.wordpress.com/category/stocks/
https://moneyvarta.wordpress.com/category/bonds/
https://moneyvarta.wordpress.com/category/insurance/
https://moneyvarta.wordpress.com/2011/09/27/plan-your-retirement/
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 Issue of guidelines: SEBI has issued guidelines to companies. These guidelines are for 
bringing transparency in their operations and also for avoiding exploitation of 
investors by one way or the other. SEBI keeps watch on all intermediaries and see that 
they follow the guidelines in the right spirit. It also takes panel actions when the 
guidelines are not followed. These steps give protection to investors.      

 Public interest advertisements: SEBI issues public interest advertisements to 
enlighten investors on the basic features of various instruments and minimum 
precautions they should take before choosing an investment.    

 Dealing with complaints of investors:  The investors can make complaints to SEBI if 
they face problems relating to their investment in industrial securities and financial 
assets. SEBI receives thousands of complaints relating to non-receipt of refund orders, 
allotment letters, non-receipt of dividend or interest and delays in the transfer of 
shares and debentures. 

 Investor education: SEBI is aware that investor education and educate investors 
through publishing of newsletters. These publications are for the education, guidance 
and protection of investors. 

 Disclosures by companies: SEBI has introduced norms for disclosure of half yearly 
unaudited results of companies. It has also revised the format of prospectus to provide 
more information to investors. 

 
Conclusion  
 
Investors are the backbone of the securities market. They not only determine the level of activity in 
the securities market but also the level of activity in the economy. The growth in the numbers of 
investors in India is encouraging. However, many investors may not possess adequate 
expertise/knowledge to take informed investment decisions. Some of them may not be aware of the 
complete risk-return profile of the different investment options. Some investors may not be fully 
aware of the precautions they should take while dealing with market intermediaries and dealing in 
different securities. They may not be familiar with the market mechanism and the practices as well 
as their rights and obligations. There are so many other options available but one should choose 
investment avenues according to her/his financial goal and knowledge about the financial 
instruments .So before investing in any source due care should be taken.  
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