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Abstract 

Formation of organizations of the poor at the grassroots level through a process of social mobilization 

for poverty reduction is central to the programme. The approach of SHGs is based on the fact that 

they act as a financial intermediary and in many cases there are women SHGs which are also expected 

to serve as vehicle for their empowerment. Through primary data collection the study looks at the 

effects of SHGs in Ramanagara district of Karnataka in India. 

Women are more successful than men by reducing poverty of the household and investing the income 

for the wellbeing of the children and family. But with regard to the effect on poverty the study shows 

the programme does not address the multidimensional poverty of rural people. The failure in the 

spread of the programme and the limited absorbing capacity kept even the targets of credit more or 

less at a constant level. It is important to find out the reasons for the persistent wide gap between the 

credit targets set and the actual mobilization of credit. 

Since these deprivations are inter-related, a comprehensive approach alone can eliminate poverty 

and ensure optimal utilization of human resources for sustainable development. Thus, multi-pronged 

and convergent approaches with proper targeting are deemed essential for elimination of poverty. It 

is also recognized that poverty is not only an economic phenomenon but also a social one. Well-

designed poverty alleviation programmes, if effectively implemented, not only supplement the 

poverty reducing effects of growth but also could promote pro-poor growth. 
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Introduction 

Poverty and unemployment are the two major problems of under developed countries, to which India 

is no exception. The union government has implemented various schemes to reduce poverty and 

promote gainful employment opportunities. But the most attractive scheme with less effort is the 

“Self Help Groups”. It is atoll to remove poverty and improve rural development. Self Help Groups 

(SHGs) can be defined as supportive educational and usually change oriented mutual aid group that 

addresses life problems or conditions commonly shared by all members. Empowerment is a multi-

dimensional process, which should enable women or group of women to realize their full identity 

and power in all spheres of life. With this background, a critical study of the evaluation of the SHG's 

will be the immense use in knowing the functioning, prospects and problems in their operation and 

to suggest appropriate strategies for successful functioning of SHG. 
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In India microfinance in dominated by the self-help-groups-bank linkage programme aimed at 

providing a cost-effective mechanism for providing financial services to the poor. So far as 

microfinance is concerned the women are found to be the greatest beneficiaries. Though the industry 

has grown in outreach and disbursement, it is still inadequate to meet the growing demand. 

 

Statement of the problem 

India is struggling with a high rate of economic growth accompanied by poor social indices. One of 

the reasons for such a paradox is poor position of rural people in the society. Low employment 

content of growth has excluded large section of the population and socially, this exclusion is 

concentrated among rural poor. The SHGs movement has emerged as one of the most promising 

interventions addressing the issue of rural empowerment and poverty reduction in India. Self-help 

groups are the informal voluntary associations, where people are associated to improve their socio-

economic conditions.  

Review of literature 

 K.G. Karmakar (1999) in his study "Rural credit and self help Groups: Microfinance heeds 

and concepts in India", examines the existing credit delivery system in India with special 

reference to the credit needs of the rural poor. He studies the importance of the micro-credit 

needs for tribal women in rural areas and the micro-enterprises in the non-farm sector in 

Orissa. The study focuses on the availability, credit requirements and the problem faced by 

the tribal people in availing of it. It is felt that the setting up of micro-enterprises particularly 

in the non-farm sector would go a long way in reducing poverty in rural areas. According to 

him, the micro-credit approach through self help group would be the only best mechanism 

to deliver credit to the rural poor. 

 
 Puhazhendhi and Satyasai (2000) assessed the living conditions of SHG members after they 

were linked to banks. The study covered 560 members household of 223 SHGs from 11 

states. These states spanned the central, southern, northern, western and eastern region of 

the country. The findings shaved that the social impact of the post-SHG period was such that 

there was an increases in self worth, in communication, an increase awareness of social evils 

this was tested by asking questions about the abuse of women in films and a small decrease 

in family violence. 

 

 T.R. Gurumoorthy (2002), in his work "SHGs Economic Empowerment through self-

reliance", studied the micro credit funding agencies and the amount sanctioned by them out 

of the 27000 self help groups in Tamil Nadu, 54000 are linked with banks and the banks 

advance credit to them to the extent of Rs. 9 crores. In this view, self-help groups have the 

power to create a socio economic revolution in the rural area of the country. In this opinion, 

members of self help groups must be prepared to undertake entrepreneurial activities at a 

smaller level with minimum capital requirements. 
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 Sabyasachi Das (2003) in his paper concluded that the micro - credit - SHG model has got 

tremendous attentions in recent years. Micro credit is an alternative source of credit for the 

poor who earlier were considered as non-bankable. The system not only provides credit, 

most important input for development, to the poorer section of the society. But also aimed 

for their capacity building. It has also observed that group lending has distinct advantage in 

the form of excellent recovery rate and improvement in income level. The phenomenal 

growth of SHGs indicates that the weaker sections of the society are also capable to sharpen 

their micro-entrepreneurial skills with the help of their own savings and additional bank 

credit as needed he further point out that micro-credit-SHG integrations could be way out 

for overall rural development and poverty alleviation. 

 
 

Objectives of the Study 

 To identify the occupations undertaken by the SHGs in operation in Ramanagara district of 

Karnataka. 

 To identify the between the stages of evolution the group has undergone and the current 

occupation of the group in Ramanagara district of Karnataka. 

 To identify the problems faced by the SHGs in Ramanagara district of Karnataka. 

 To identify the ways in which the revolving fund of the SHG is being utilised in Ramanagara 

district of Karnataka. 

 

Research methodology: 

 Types of Research: The purpose of a descriptive research is to examine a phenomenon that 

is occurring at a specific place(s) and time. A descriptive research is concerned with 

conditions, practices, structures, differences or relationships that exist, opinions held 

processes that are going on or trends that are evident. This research is a descriptive research 

which is aimed at finding the effectiveness of SHG in Ramanagara district of Karnataka. 

 

Sources of data collection: 

 Primary Data: 

Primary data refers to the collection of first hand information. This study uses survey method for 

collecting data from the respondents. Questionnaire will be used as a survey instrument for 

collecting data from the rural people, who are the part of SHGs in Ramanagara District.  

 

 Secondary Data:  

The Secondary data refers to the information which already exists. Secondary data will be 

collected from various publications, Government reports, websites, journals, Newspapers, 

Magazines etc which may help in strengthening the concept and the analysis. 

 Sampling method: 
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The process of selecting a portion of the population to represent the entire population is 

known as sampling. A sample is a subset of a population selected to participate in the study, 

it is a fraction of the whole. The data were proposed to be collected using simple random 

sampling method based on the rural population who are the part of SHGs. 

  

 Simple Random Sampling Method: 

Simple Random Sampling method is one of the Probability sampling method in which equal 

chance of occurrence is given for each respondents. A simple random sample is meant to be 

an unbiased representation of a group. In a simple random sample, individuals are chosen at 

random and not more than once to prevent a bias that would negatively affect the validity of 

the result of the experiment. 

 Sample size: 

50 SHGs were be obtained from Ramanagara district of Karnataka representing a total sample size 

of 500 group respondents. 

 

Limitations of study: 

 Area of study is limited Ramanagara district of Karnataka region. 

 Study is based on rural SHG beneficiaries. 

Results and Discussions 

H0: There is no significant difference between the length of existence of a SHG and their current 

occupation 

H1: There is a significant difference between the length of existence of a SHG and their current 

occupation 

Chi-Square Tests 

 Value df Asymp. Sig. (2-
sided) 

Pearson Chi-Square 60.431a 14 .000 
Likelihood Ratio 62.974 14 .000 
Linear-by-Linear 
Association 

8.041 1 .005 

N of Valid Cases 400   

 

 

http://www.businessdictionary.com/definition/random.html
http://www.businessdictionary.com/definition/bias.html
http://www.businessdictionary.com/definition/validity.html
http://www.businessdictionary.com/definition/result.html
http://www.businessdictionary.com/definition/experiment.html
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Interpretation: 

 

From the above ANOVA table, it can be seen that since the p-value (0.000) < 0.05, there is a significant 

difference between the length of existence of a SHG and their current occupation. From the above 

graph, it can be seen that SHGs established more than 10 years back were mainly involved in 

Agriculture, Handicrafts and Trade and commerce activities, however SHGs which were established 

newly within the last 5 years were mainly involved in Trade and Commerce activities as compared 

to any other activities. 

 

H0: There is no significant difference between the stages of evolution the group has undergone and 

the current occupation of the group. 

H1: There is a significant difference between the stages of evolution the group has undergone and 

the current occupation of the group. 

Chi-Square Tests 

 Value df Asymp. Sig. (2-
sided) 

Pearson Chi-Square 65.555a 14 .000 
Likelihood Ratio 68.145 14 .000 
Linear-by-Linear Association 35.795 1 .000 
N of Valid Cases 400   
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Interpretation: 

 

From the above CHI-SQUARE table, it can be seen that since the p value (0.000) < 0.05,there is a 

significant difference between the stages of evolution the group has undergone and the current 

occupation of the group. From the graph, it can be seen that the majority of the SHGs involved in 

Trade and commerce are still in Stage 1 of evolution which is formation, development and 

strengthening of groups, however, prominent number of SHGs involved in Agricultural, Mixed 

activities and Livestock are in Stage 3 wherein they have already taken up economic activities for 

income generation. The SHGs involved in other occupations such as Stitching, Handicrafts, Food 

processing and others are in Stage 2 wherein they still trying to secure capital through revolving fund. 

H0: There is no significant difference between the length of existence of a SHG and the kind of 

problem faced by it. 

 

H1: There is a significant difference between the length of existence of a SHG and the kind of problem 

faced by it. 

 

Chi-Square Tests 

 Value df Asymp. Sig. (2-
sided) 

Pearson Chi-Square 15.643a 6 .016 
Likelihood Ratio 12.739 6 .047 
Linear-by-Linear Association .932 1 .334 
N of Valid Cases 87   



International Journal of Research in IT and Management (IJRIM)  
Vol. 7, Issue 4, April - 2017 

ISSN(o): 2231-4334 | ISSN(p): 2349-6517 | Impact Factor: 6.505  

                               
  

 

 

  
 International Journal of Research in IT & Management 

Email:- editorijrim@gmail.com, http://www.euroasiapub.org 
An open access scholarly, Online, print, peer-reviewed, interdisciplinary, monthly, and fully refereed journal 

48 

 

Interpretation: 

 

From the above CHI-SQUARE table, it can be seen that since the p value (0.000) < 0.05,there is a 

significant difference between the length of existence of a SHG and the kind of problem faced by it. 

From the graph, it can be seen that the main problems faced by the SHGs which were established 

newly, in the last 5 years were the differences among the group members. However, for the SHGs 

which were established for more than 5 years, the main problem that they faced was the difficulty in 

earning the amount for the repayment of loan. However, for the SHGs which were established for 

more than 10 years, the main problem was the differences among the group members. Moreover, the 

problems seemed most for the newly and moderately new established SHGs rather than the SHGs 

that were established for more than 10 years. 

 

H0: There is no significant difference between the usage of revolving fund by the SHG and the length 

of existence of the same 

H1: There is a significant difference between the usage of revolving fund by the SHG and the length 

of existence of the same 

Chi-Square Tests 

 Value df Asymp. Sig. (2-
sided) 

Pearson Chi-Square 100.637a 6 .000 
Likelihood Ratio 98.675 6 .000 
Linear-by-Linear 
Association 

76.374 1 .000 

N of Valid Cases 400   
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Interpretation: 

 

From the above CHI-SQUARE table, it can be seen that since the p value (0.000) < 0.05, there is a 

significant difference between the usage of revolving fund by the SHG and the length of existence of 

the same. From the graph, it can be seen that almost all the SHGs (both new and old) have used the 

revolving fund to provide loans to individual members of SHG rather than utilizing the same for group 

activity. Hardly 3-4% of the SHGs actually use the revolving fund for a collective group activity.  

 

 

H0: There is no significant difference between the length of existence of the SHG and the revolving 

fund provided to them 

H1: There is a significant difference between the length of existence of the SHG and the revolving 

fund provided to them 

 

Chi-Square Tests 

 Value df Asymp. Sig. (2-
sided) 

Pearson Chi-Square 99.225a 2 .000 
Likelihood Ratio 96.592 2 .000 
Linear-by-Linear 
Association 

76.377 1 .000 

N of Valid Cases 400   
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Interpretation: 

 

From the above CHI-SQUARE table, it can be seen that since the p value (0.000) < 0.05, there is a 

significant difference between the length of existence of the SHG and the revolving fund provided to 

them. From the graph, it can be seen that all the SHGs which have existed for more than 5 years have 

received a revolving fund, however some of the SHGs which were established for less than 5 years 

have still not received the revolving fund. Nevertheless, most of the SHGs which were established for 

less than 5 years have received the revolving fund, which indicates that the length of existence of the 

SHG does not determine the grant of the revolving fund, but it is mainly the performance of the SHG 

which determines whether the revolving fund is provided by the government or not. 

H0: There is no significant difference between the length of existence of a SHG and the stage of 

evolution to which it belongs 

 

H1: There is a significant difference between the length of existence of a SHG and the stage of 

evolution to which it belongs 

 

Chi-Square Tests 

 Value df Asymp. Sig. (2-

sided) 

Pearson Chi-Square 146.489a 4 .000 

Likelihood Ratio 158.299 4 .000 

Linear-by-Linear 

Association 
120.229 1 .000 

N of Valid Cases 400   
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Interpretation:  

From the above CHI-SQUARE table, it can be seen that since the p value (0.000) < 0.05, there is a 

significant difference between the length of existence of a SHG and the stage of evolution to which it 

belongs. From the graph, it can be seen that as very few percent of SHGs have actually advanced to 

Stage 3 of evolution wherein they are capable to taking up economic activity for income generation. 

Majority of the SHGs both newly established and the old ones are still in Stage 2 which deals with 

generating capital formation through revolving fund and skill development of the SHG members. 

 

 

Conclusion 

The financial assistance provided the SHGs for the development of social-economic status are found 

to have reached the economically marginalized and socially backward, in the study area. These SGHs 

have been working in right direction in eradicating the poverty of the rural poor and in the 

empowerment of the women. Still there is a vast scope for micro entrepreneurial activities in the 

rural as well as urban areas. Women’s’ share in rural employment in the study areas has increased 

significantly; it is still much lower as compared to other areas. Therefore, more and more SHGs should 

be encouraged so that they provide development funds to the neglected target groups which in turn 

lead to socioeconomic development of the region. 
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