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Abstract: The trend of formation and development of the debt trading market of enterprises 

and credit institutions in Vietnam is an objective necessity. Meanwhile, the operation of this market 

has shown many limitations, resulting in the existence a distance far from the international practices. 

The development of a scientifically proven system for the formation and development of this market 

is very important, providing evidence and scientific basis for establishing the conditions for 

formation and development of the debt trading market in Vietnam. The research on the international 

experience of countries and drawing highly valuable lessons for Vietnam will be scientifically applied, 

in accordance with specific socio-economic characteristics and concrete conditions. On that basis, 

the article pays attention to analyzing the real situation of the debt trading market in Vietnam, USA, 

Japan and Korea in order to clarify the necessity to study the scientific foundations for the formation 

and development of the debt trading market in Vietnam in the current period. 

Keywords: Debt trading market, bonds, shares, derivatives, securities, Vietnam. 

________________________________________________________________ 

 

1. Introduction  

Nowadays, the debt trading market all over the world has been developed on a fairly 

complex and diversified scale. The studies have shown that the development of the debt trading 

market will greatly contribute to GDP growth and the development level of financial markets in 

countries, such as the study of Barth et al (1983, 1986) [4],[5]; Bernheim and Whinston (1985) 

[6]; Hynes and Posner (2002) [12]; Chin and Kotak (2006) [8]. However, besides, the studies also 

acknowledge the potential risks of developing products on the debt market, especially derivative 

goods. The global financial crisis originating in the United States is caused by derivative products 

of subprime loans. However, it cannot be denied that markets can only grow when all debts must 

be securitized, represented by valuable papers. Therefore, a lot of studies around the world have 

determined the risks and risk control measures for securitization or derivative products, such as 

the study of Encore Capital Group (2013) [9]; Portfolio Recovery Associates (2013) [15]; Wilner 

& Sheftel-Gomes (2010) [19]. Clearly, the role of market regulators and supervisors, credit rating 

agencies and independent valuation organizations is very important, contributing to 

strengthening market surveillance and transparency. 

 The international experience has also shown that in most debt trading markets in 

developed or developing countries, government bond is an important type of commodity. However, 

the studies discussed much about the risks, valuations, impacts of corporate or individual debts, 
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corporate bonds, short-term commercial bills or derivative securities, such as the study of Taylor 

D.N et al (2013) [17]; Francesca B. et al (2013) [11]; Mark G. et al (2012) [14]; Victoria I. et al 

(2010) [18]; Tamassz P. et al (2010) [16]; Benjamin J.K. et al (2009) [7]; Adam B. et al (2008) [3]. 

This implies that the corporate debt trading markets and credit institutions contain many 

potential risks, while the government bond market is monitored and managed strictly by the 

highest authorities, so the government bonds are risk-free debt securities. Therefore, the research 

on the debt trading market of enterprises and credit institutions is never enough, and especially 

in a developing country like Vietnam. Meanwhile, the research on this market in Vietnam is quite 

rare. 

 

2. Characteristics of the debt trading market in Vietnam 

 The Decree No. 69/2016/ND-CP in 2016 of the Government of Vietnam defines: "Debt is 

the obligation to pay the debtor's assets to the creditor as expressed in the contract or the rights 

and obligations incurred under the provisions of law". Under this decree, debt trading means the 

debt seller transfers a part or the whole of debt claim and other rights related to the debt to the 

debt buyer and then the debt buyer pays for the debt seller. Thus, in accordance with current 

regulations, the debt trading market in Vietnam only includes the market for trading bonds after 

issuance and the market for trading other debts between individuals and organizations in the 

economy. There are no legal documents governing the sale and purchase of more complex 

products in the debt trading market, such as credit derivative instruments and securitization. In 

fact, these commodities have not yet appeared on the debt trading market in Vietnam. 

 In general, the market for trading debts of enterprises and debts of credit institutions in 

Vietnam has the following characteristics: 

 1) The bond market has not contributed much to mobilizing capital in the economy. 

According to the research conducted by APD and the World Bank (2016) [1], the bond market 

capitalization accounts for about 9% of GDP. The size of the bond market in VND in the third 

quarter of 2013 accounted for about 16,9% of GDP, much lower than the average level of 56,5% in 

emerging East Asian countries. The ineffectiveness of the bond market is one of the causes of the 

difficulty in mobilizing medium-term and long-term capital of the economy for business and 

production in Vietnam. 

 2) According to ADB (2016) [1], commodities in the bond market of Vietnam are mainly 

government bonds, accounting for 90% of the total value of the bond market. Government bonds 

usually have a term of 3 years or 5 years. Short-term bonds (1 year) or long-term bonds (15 years) 

account for a very small proportion. Government bonds are usually auctioned or underwritten. 

Meanwhile, the majority of corporate bonds are unlisted bonds. For listed corporate bonds, 

trading floors selected to be listed are Hanoi Stock Exchange or Hochiminh Stock Exchange. The 

bonds (listed and unlisted) usually have a term of 5 years. In addition, the bond market in Vietnam 

also includes state treasury bills and state bank bonds, which are often issued to implement the 
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monetary policy. 

 3) Key players in Vietnam's bond market include: (i) The Government is the major bond 

issuer on the Vietnamese market, in addition to government-affiliated organizations, or 

government-sponsored organizations like VDB; (ii) private enterprises, however, the total value of 

bonds issued by private enterprises is very small; (iii) state-owned enterprises (SOEs) are also 

involved in bond issuance. 

 4) The size of domestic investors in the Vietnamese bond market is small. Commercial 

banks, especially State-owned joint stock commercial banks, and Domestic insurance companies 

are major investors in the bond market. Other investors include Vietnam Social Insurance, finance 

companies, investment funds, etc. Few Foreign investment funds are available in Vietnam. The 

foreign investment funds in Vietnam are small in scale and almost do not invest in bonds. The 

insurance companies do not play an active role in promoting the development of the bond market, 

which most only deposit money at commercial banks. The private pension funds are almost 

undeveloped, and Vietnam Social Insurance Fund mainly deposits savings. These factors are 

holding the bond market back from the development. 

 5) The debt market of credit institutions and enterprises in Vietnam is still predominantly 

primary market, the secondary market has not developed yet, and the subjects involved in debt 

trading are limited. In fact, the legal corridor documents for the trading of debt at market prices, 

creating a premise for the development of secondary debt trading market have recently been 

issued, such as the Decision №618/QD-NHNN promulgated in April 2016. The number of debt-

buying investors consists of only two small state-owned debt trading companies, lacking strategic 

investors and other investors in the market. In general, the debt trading market in Vietnam is 

limited in terms of width and depth, without strong participation of investors from many 

economic sectors. The products on the market are relatively simple and the transactions have 

almost stopped in the primary market. 

 6) At present, Vietnam has no reputable credit rating agencies and valuation organizations. 

This makes it difficult to value the debts and bad debts in the debt trading process; this also limits 

the development of the corporate bond market due to the absence of certain "benchmarks" for the 

investors and enterprises issuing bonds to determine appropriate bond prices. The ratings are 

very important, making bond and debt valuations more sensible and reliable. Thereby, the 

investors can determine whether to invest in corporate bonds and debts or not and determine the 

price level of investment. Therefore, the debt trading market will be more transparent and 

attractive. 

 7) Infrastructure is a huge weakness in the development of the debt trading market in 

Vietnam. In fact, Vietnam has not yet formulated a legal framework that is strong enough and has 

a deterrent effect on requiring enterprises to be transparent in providing information and has no 

legal framework to protect the investors. 
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3. Debt trading market in U.S.A 

According to Fabozzi (2007) [10], Bodie et al (2010) [20], the debt trading market in the 

United States are considered one of the most advanced markets in the world; this marrket has 

been summarized and systematized into the standard theory and model of the debt trading market 

in many scientific literature. The market is formed through primary market and secondary market. 

Specifically: (i) The primary market consists of two modes of issuance: public offering and private 

placement to selected investors. For public offering, the issuer proceeds to register the issuance 

procedure with the regulators. For U.S. Treasury bonds sold through auction, primary dealers will 

buy and sell the bonds with the Federal Reserve Bank of New York, to perform the FED's open 

market operations. Individuals may also purchase through regular auctions; (ii) For the secondary 

market, only a small number of enterprise bonds and the U.S. Treasury bonds are traded at stock 

exchanges; the majority of bond transactions are made through Dealers in the market (Over the 

counter). The dealers on the transaction will be conducted on the basis of Bid (Purchase) prices 

when buying and Ask (offer) Price when selling through the Over The Counter transaction system. 

The bonds are traded through the clearing system (being similar to shares), payment is made on 

date of (T + 3) with the enterprise bonds, and date of (T + 1) with the Treasury bonds. 

Debt trading market is understood as a market where the sale of debt is formed from 

lenders and borrowers. In fact, in the United States or in many other countries, the debts include: 

standardized debts, separate debts (just being enough to determine the lender's interests and 

borrower's interests). In particular, the standardized debts can normally be traded for re-sale 

after being formed, whereas the separate debts are almost impossible to buy and sell after being 

formed. In the United States, the most of the debts that have been formed are standardized to 

certain standards, through a process known as securitization. 

According to the issuer, the commodities in the debt trading market in U.S. include: 

1) Debt securities issued by the federal government or local government: are goods formed 

from debt financing by the U.S. government and the states' governments. These debts can be 

designed in the form of fixed capital (standard level is USD 1,000 per bond) with different 

maturities; 

2) The debt securities of the enterprises on the debt tranding market in U.S. are also 

growing, with commodity groups such as corporate bonds, medium-term certificates (MTNs) and 

bills of exchange. Accordingly, the commodities of the debt trading market of the enterprises have 

long, medium and short terms. In particular, the enterprise bonds are one of the most popular 

commodities in the U.S. debt trading market, with different forms of guaranteed bonds, unsecured 

bonds, or credit enhancing bonds. The Mid-term debt certificates (MTNs) of the U.S. debt trading 

market do not mean that there is a medium term, but the maturity of this instrument can range 

from 9 months to 30 years. The distinguishing feature of this type of debt certificate is that it is a 

continuously and periodically issued commodity, creating a stable source of capital for the 

enterprise. This type is also managed by the Securities Commission of the Government and is 
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evaluated periodically creditworthiness. 

The good with a short term (under 1 year) of the U.S. debt trading market is commercial 

bill, with maturity  of less than 270 days, the average maturity of the US commercial bill is 50 

days. Due to the short maturity of the commercial bill, the secondary market of this tool is not 

active, investors tend to hold to maturity instruments. However, the commercial bill is also a 

commodity that increases the richness and diversity of the U.S. debt trading market. 

3) Securities guaranteed by assets: the commodities of the market debt trading market 

securitized from the debts as real estate investment debts, investment debts in machinery, 

factories, consumer loans, debts from credit cards, etc. The debt securities can be guaranteed to 

be paid from one or a group of assets. Appearance of this commodity not only increases the 

diversity of the U.S. debt trading market but also increases the liquidity of conventional debts, 

reduces credit risk, and increases the level of control for the asset. In particular, the Credit Default 

Option (CDOs) is a form of debt securities secured by the assets, whereby CDOs are guaranteed by 

various forms of repayment obligations, not just types of debts or assets, such as high-risk 

enterprise bonds, emerging market bonds, foreign debts, etc. CDOs have also been many 

developed countries and developing countries to apply and issue. 

About the participants in the market, including: Issuers; Investors; Market 

regulators/supervisors; Group of credit rating organization; details are as follows: 

1) Issuers include enterprises in the financial sector, enterprises operating outside the 

financial sector and the government; 

2) Investors in the market buying and selling debt instruments such as Trust Fund; 

3) Market regulators/supervisors. In the United States, two market surveillance systems 

are in place to ensure: (i) the interests of investors, including retail investors; (ii) the stable 

operation of the market-the economy; (iii) relevant information to all market participants. 

The management and supervision is divided into two groups: a group of non-profit 

founding members; and a group of federal regulators (being mostly subordinated) and congress 

news being independent from the government. 

The Financial Industry Regulatory Authority (FINRA) is an authority directly supervising 

in the bond and equity markets, formed by market participants with objective of protecting the 

investors by monitoring and controlling activities of Brokers - Dealers. FINRA is a organization 

that represents and governs the operations of stock and bond brokers (enterprise bonds) 

including 4,750 companies with more than 634,000 individuals permitted to trade in securities. 

FINRA also manages and monitors active certificates and securities trading systems, and provides 

members' information to the investors. FINRA was established under the permission of the 

congress, operating for non-profit purposes. 

Governmental Regulatory Authority System: is a system of organizations that governs the 

banking, securities, financial transactions and co-ordinating sectors (Tab.1) 
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Table 1. Financial management and supervision authorities in the United States 

Banking management 

authorities 

Securities and 

derivatives 

authorities 

Other management 

authorities on 

financial activities 

Forums 

Office Of The 

Comptroller Of The 

Currency (OCC) 

Securities and 

Exchange 

Commission (SEC) 

Federal Housing 

Finance Agency 

(FHFA) 

Financial Stability 

Oversight Council - 

FSOC 

Federal Deposit 

Insurance 

Corporation (FDIC) 

Commodity Futures 

Trading Commission 

(CFTC) 

Department of 

Consumer Financial 

Protection 

Federal Financial 

Institutions 

Examination Council 

(FFIEC) 

National Credit Union 

Association (NCUA) ---- ---- 

Group assisting the 

President in the capital 

market (PWG) 

Federal Reserve 

(FED) 
---- ---- ---- 

(Source: The Congressional Research Service. URL: https://www.loc.gov/) 

In addition to the management authorities in each specific area, such as banks, securities 

and other financial transactions, there are three authorities: Financial Stability Oversight Council 

(FSOC); Federal Financial Institutions Examination Council (FFIEC); Group assisting the President 

in the capital market being responsible for linking financial monitoring organizations under the 

government. These authorities are established to ensure the stable operation of the financial 

market. 

The FSOC was formed under the Dodd-Frank Act, headed by Minister of Finance, voting 

members including heads of the FED, FDIC, OCC, NCUA, SEC, CFTC, FHFA, CFPB, and members are 

specialists in the field of insurance designated by the President. Non-voting member is director of 

Office of Financial Research. Tasks of the FSOC is to identify the risks that may affect the stability 

of the financial system and how the government should react to emerging systemic risk situations. 

The FSOC is required to provide annual reports on the state of the financial system to 

Congress. The FSOC plays the role of proposing, without the right to change or amend the laws 

governing the operation of financial institutions. However, the FSOC is also required to comment 

on the Fed's decisions to close important companies in the financial sector. 

4) Credit Rating Group: This is a group of organizations that operate under the Credit 

Rating Agency Reform Act of 2006 and the operations of credit rating agencies are monitored and 

managed by SEC. Credit rating agencies give an independent view of the level of risk to assets as 

debt contracts (the bond is a type of the debt contract). 

 

4. Debt trading market in Japan 

It can be said that Japan is an effective model for the development of enterprise bond market 

in emerging economies, especially in Asia. Previously, Japan had many different regulations on the 

https://www.loc.gov/
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issuance of enterprise bonds. The terms of the issuance are determined by a uniform formula, and 

volume is limited. This rigid isuance mechanism was later amended to allow the terms and 

conditions of issuance to be determined according to market conditions and in accordance with 

other deregulation measures. 

 In 2008, the Financial Services Authority (FSA) revised Law on Trading and Financial 

Instruments in 2006 (FIEA) as a part of its plan to improve the competitiveness of Japan's financial 

and capital markets, Thereby building the legal framework for markets directed to professional 

investors; that is, a private offering system for designated investors and the market for financial 

instruments. In addition, the tax system was reformed in 2010 to reduce the tax on zero on total 

revenue from corporate bonds in the country held by nonresidents. This is seen as a particularly 

useful opportunity to put an end to the isolation of Japan's domestic markets. 

 Japan’s enterprise bond market is still a small market compared to the U.S. and Eurobond 

markets. Although many types of companies have actively issued enterprise bonds in the US and 

Europe (Eurobond market), the issuance of enterprise bonds in Japan is still very limited for: 

relatively ranked companies in specific sectors, including banks, utilities, telecommunications 

firms, companies of the Japan Railways, rental companies and finance companies; and (ii) bonds 

of small and medium enterprise (SME) issued and guaranteed by the bank (s) while making use 

of the legal framework known as Private Placement for Qualified Investors. 

 

Table 2. Scope of Three Self-Regulating Organizations in Japan Bond Market 

 

Primary market Junior market 

OTC OTC 
Exchange Trading 

System 

JGBs Market oriented by the 

Government 

JSDA JPX-R (Traditional 

Market) 

Corporate 

Bonds 

Bonds listed not 

under the TPBM 

market 

JSDA JSDA JPX-R (CBs only 

listed on the TS) 

Bonds listed on the 

TPBM market  

TSE TSE JSDA n.a. 

Note: CB = convertible bonds, JGB = Japan Government Bonds, JPX = Japan Securities Trading 

Corporation, JSDA = Japan Securities Dealing Association, n.a. = Not applicable, OTC = outside counter, 

TPBM = TOKYO PRO-BOND Bond Market, TSE = Tokyo Stock Exchange. 

 (Source: JSDA [13] and ABMF [2]) 

 The major corporate bond holders in Japan are banks - including securities custody 

organizations on behalf of individual investors - insurance companies, and pension funds, the 

remaining investors are relatively small players (Table 2). 

 The Japan investor base for foreign bonds, which includes corporate bonds issued in the 

US and Europe (Eurobond), is aimed at Japanese residents, very narrow compared to Corporate 
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bond investor base issued by organizations as Japanese residents. There are many complex factors 

behind the small scope of the corporate bond market in Japan. For starters, many investors hold 

corporate bonds until acquiring, limiting liquidity in the corporate bond market and limiting the 

scope of the secondary market. Moreover, the development of corporate bond market 

infrastructure in Japan and the creation of a more efficient market with greater transparency and 

liquidity will increase the participation of issuing enterprises and foreign investors, including 

issuing enterprises and investors from the Asia. At the same time, this also helps Japan’s financial 

and capital markets play a more appropriate role in Japan’s economic scale in global markets.  

 Building a market that meets the needs of professional investors as the investors will 

contribute to enhancing the diversity of corporate bond issuers, market usability, and 

diversification of asset management methods for investors, as well as allow market participants 

to take advantage of the human resources and information analysis skills held by Japan financial 

institutions. Promoting the corporate bond market will also support the Japan capital market in 

playing an important role as a Asian regional market.  

 

4. Debt trading market in Korea  

The Korea bond trading market consists of the (IDM) market and the retail market. Among 

these markets, major securities brokerage firms are primarily engaged in the IDM market. Prior 

to the Asian financial crisis of the late 1990s, Korea bond market was dominated by corporate 

bonds. In 1998, during the financial crisis, the International Monetary Fund (IMF) bailed out a 

financial stimulus package that prompted the South Korea government to announce “Measures to 

improve government bond policies and bolster the bond market”. As part of the process of 

facilitating the development of the government bond market, major securities brokers (PDs) were 

introduced in 1999, and IDM was opened at the Korea Exchange (KRX). Thus, in the conventional 

bond market, transactions usually link retail bonds, small government bonds and bonds, and 

corporate bonds adjusted by equity, to ordinary investors. Are the main participants. Retail bonds 

and small-capped bonds are traded in W1,000 units, while corporate bonds adjusted for equity 

and common bond are traded in the W100,000 units. Transactions are entered through individual 

competitive bidding through four types of competitive bidding principles, depending on price, 

time, brokerage, and quantity priorities. 

In Korea, there are four credit rating agencies: South Korea - Korea Ratings, KIS Pricing, NICE 

Pricing Services, and SCI Pricing. Table 3 shows an overview of Korea credit rating agencies.  
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Table 3. Credit Rating Agencies of Korea  

 Korea Ratings KIS NICE SCI 

Capital W34,05 billion W5 billion W5 billion W17,75 billion 

Number of 

laborers 

170 109 121 217 

Websites www.korearating

s.com 

www.kisrating.co

m 

www.nicerating.c

om 

www.sci.co.kr 

M/S (%) 34,3 33,4 31,6 0,6 

Biggest 

shareholders 

Fitch (73,55%) Moody’s (50%+1 

stock), KIS (50%–

1) 

NICE 

(100%) 

SP Partners 

(19,19%) 

Operation start 11/1987 9/1985 6/1987 Established in 

04/1992; Starting 

of credit 

assessment: 

01/2000 

Bonds to evaluate Corporate Bonds, 

CP, ABS 

Corporate Bonds, 

CP, ABS 

Corporate Bonds, 

CP, ABS 

CP, ABS 

Partner 

companies on 

credit rating 

Fitch  

 

 

Moody’s Japan R&I, 

China Dagong 

Rating 

Japan JCR 

Note: ABS = securities secured by property; CP = commercial paper 

(Source: Press Release No. 279 of the Financial Supervisory Service, March 13th, 2009, Performance 

Results of Credit Information Service Providers, 2008). 

 

 The private credit rating agencies for bonds established in July 2000, FSS designated three 

companies - Korean Bond Valuation Limited Liability Company; NICE Valuation Services and KIS 

Valuation to implement market valuation policy at market price by providing the market value of 

all bonds held by financial institutions, thereby raising risk management efficiency of securities 

valuation policy at market price. These three companies rated bonds in November 2000. 

  

Table 4. Korean Bond Rating Agencies  

Name KBP KIS Pricing Nice Pricing Services 

Capital W5 billion W3 billion W6,55 billion 

Biggest 

shareholders 

Korea Ratings KIS NICE 

(Source: Korea Financial Investment Association, Chapter 9 in Capital  

Market in Korea 2010).   

Market commodities are publicly offered and classified by issuers into categories such as 

government bonds; Municipal bonds; Special bonds, including monetary stability bonds (MSBs), 

http://www.kisrating.com/
http://www.kisrating.com/
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bank bonds, and other financial bonds; Corporate bonds, and asset-backed securities (ABS). As 

follows:  

1) The government bonds in Korea are the national government bonds in 1949. Since then, 

many types of government bonds have been issued and incorporated into the Korea Treasury 

Bonds (KTB) as "Bonds on Fund to Manage Government Bonds" were issued in 1994. Currently, 

the government bonds are issued, including KTB, Type 1 and 2 National Housing Bonds (NHB), 

and Bonds Standard Foreign Exchange Fund (FEEFB), denominated in foreign currency. Of which, 

KTB was issued with the largest volume and positive trading. Accordingly, KTB market yields act 

as a standard yield.  

 2) Special bonds include MSB bonds issued by the Central Bank of Korea, bank bonds 

issued by commercial banks, and other types of financial bonds issued by financial institutions 

except issued by Commercial banks.  

 3) Corporate bonds are divided into direct bonds and indirect bonds, depending on the 

bond issuers. Indirect releases include enterprises’ commitments, contingency arrangements, and 

one most effortless basis depending on the person dealing with the risks involved in issue bond. 

In addition, bonds include face value, discount, and higher value issuances. Corporate bonds can 

be classified as guaranteed or pledged bonds, interest payment options, and corporate bond 

holders. 

Guarantee or mortgage bonds can be broken down into secured bonds, mortgage bonds, and 

unsecured bonds. Guaranteed bonds are corporate bonds that a financial institution guarantees to 

repay principals and interests. The payment guarantees of principal and interest secured by banks, 

Korea Credit Guarantee Fund, Korea Technology Finance Corporation, commercial banks, finance 

investment companies, and insurance companies. The issuing company pays a guarantee fee to 

the guarantee company. Mortgage bonds are secured by specific guarantees of principal 

repayments and interest payments. These bonds are issued under the Secured Bonds Act. 

Unsecured bonds are issued by issuer credit without guarantees or mortgages provided by a 

financial institution for principal repayment. Most Korean corporate bonds issued are debt bills. 

The bond guarantor needs to be assessed credit of debt bills from two or more credit rating 

agencies.   

 4) Bonds classified by interest payment are bonds with interest bonds, discount bonds, 

and dual bonds.   

 5) Bonds are classified according to the repayment term. Depending on the repayment 

term, bonds can be divided into short-term bonds, medium-term bonds, and long-term bonds. In 

general, short-term bonds have a repayment term of less than one year; Medium-term bonds have 

repayment terms ranging from 1 to 5 years; and long-term bonds have maturity of more than 5 

years. Notably, long-term bonds are 10 or 20 year bonds in the United States.   

 6) Bonds are classified according to the method of interest payment. In addition, there are 

fixed income bonds and floating rate notes (FRN), depending on interest payment. Fixed-income 
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bonds require fixed periodic payments, and variable-rate FRNs are adjusted to the benchmark 

interest rate.   

 7) Bonds are classified by bondholders. Bonds classified under the bondholders are 

convertible bonds, secured bonds, convertible bonds, participation bonds, and bonds attached to 

options. Convertible bonds (CBs) can be converted into equity issued by the issuer under certain 

conditions. Meanwhile, guarantee bonds allow bondholders to purchase a certain amount of any 

future issue of a company's share at a fixed price after a specified period of time. The bonds can 

be exchanged to allow the bondholders to change their bond holdings for company's listed shares 

under previous agreed conditions within a specified time frame. Participation bonds allow the 

holders to receive dividends.  

The bonds attached with options allow the issuers to buy all or part of the bonds before 

maturity date. Options include an option, in which the issuer can return the principal and interest 

before maturity and the option to sell, allowing bondholders to request the issuer to return the 

principal of such bond. 

 8) Asset-backed securities: An ABS security is a security issued based on underlying assets 

originating from enterprises or financial institutions. By standardizing and pooling financial 

assets from issuing starters according to number of specific provisions, these assets are optimally 

securitized cash flows of underlying assets and credit enhancements. At that time, the ABS 

transfers the principal and interest to the parties involved.  

 

Conclusion. Based on the analysis of the debt trading market in Vietnam, the USA, Japan 

and the South Korea showing, the development trend of debt trading market in Vietnam is 

inevitable, in the context of strong financial integration as present. Compared with the 

development situation of the countries in the world, the mechanism of operating the market 

economy in general and debt trading market in particular has many other differences, such as: 

compliance with market principles, poor investors, lack of legal corridors, lack of credit rating 

agencies, etc. Therefore, it is necessary for Vietnam to thoroughly study the scientific argument 

for the formation and development of debt trading market of enterprises. In order to achieve this 

objective, Vietnam should consider international experience, assess the overall situation of debt 

trading in the country and, on that basis, develop a scientific basis as well as propose a roadmap, 

market development solutions in Vietnam.  
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