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Abstract: 

Agricultural labour is a crucial input of the food production machinery in Indian agriculture 

sector. It is the most neglected section in the Indian economy. It is one of the poorest sections in the 

rural areas. Although after green revolution, the agriculture sector had made a fantastic growth but 

the benefit of growth has gone to big farmers. The benefit of this growth could not reach to small 

farmers and agricultural labouer. Still a large section of labour is living below the poverty line and 

continuously fighting against the vicious circle of poverty. At the same time, there is not significant 

increase in the wage rates of labourer .As a result; they are changing their occupation from 

agricultural to non-agricultural sector. The present study makes an effort to access the causes of 

occupation change and its impact on their income.  

 

1. Introduction:  

Throughout the economic planning agriculture development has been the main objective 

in India. Agriculture is the core sector of the Indian economy. According to the World Development 

Report 2007, a large proportion of labour force about 66 per cent is depends on agriculture sector 

and contribution almost 27 per cent share in gross domestic product. Where as in developed 

countries percentage of population working in this sector is 5 per cent only and share in 

agriculture in gross domestic product is merely 4 per cent. In India 65 percent population directly 

or indirectly depends on agriculture for their livelihood. In 1950-51 the share of agriculture sector 

in national income was 60 percent, but now it has come down to 16 percent. Therefore, a large 

section of our population is working in cultivation like farmers and agricultural labourer. Although 

after the green revolution, the agriculture sector had made a remarkable growth, but the benefit 

of growth had gone to some big farmers. The fruit of this growth could not reach to the agriculture 

labourers, marginal and small farmers and they are living in miserable conditions.  

These days farmer suicide and debt-waiver schemes is a burning issue. We hardly heard 

in media about the miserable conditions of agriculture labourers. A survey conducted in Punjab 

by Punjab Agriculture University indicates that there were total 6026 suicide cases in Punjab from 

2000-2010, among them 43 per cent cases were of agricultural labourer. A majority of them 59 

per cent were due to indebtedness and the rest of them 41 per cent due to economic distress.   

Agricultural labourer is the most neglected section in Indian rural economy. Dis-guised 

unemployment is found in agriculture sector, hence their employment is irregular. A majority of 

them are below the poverty line. A large proportion of agricultural labourer is belong to backward 

cast, scheduled cast and scheduled tribes. They are completely unorganized, illiterates and 

unskilled. The large landlords exploit the situation and as a result the wages of agriculture 

labourers are very low. Thus agricultural labourers are living below the poverty line and fighting 

against the vicious circle of poverty. According   to the census of india 2001, ‘‘ A person who work 
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on other person’s land for wages in kind or cash share will be consider as agricultural labourer.’’ 

Agricultural worker are those workers who works on the land of others and received wages either 

in money or other kind. A very few agricultural labourers own their small piece of land which they 

cultivate. 

 The present study focuses on to access the miserable conditions of agricultural labour in 

Haryana. It has been divided into VI sections. The Ist section related to introduction analyses the 

study of rural agricultural labour in Haryana. The IInd is related to the review of the literature on 

this issue. Section III describes research methodology and statistical tools. Section IVth reveals 

impact of occupational change and its impact on real income of agricultural laboures. Section Vth 

is related with result and discussion and section VI concludes the present study with policy 

implications. 

 

II. Literature review: 

The researchers and academicians have done various works on the problem of agricultural 

labouer. S.K jayasuriya and R.T shand (1986) in their study pointed out that by increased labour 

absorption in agriculture; the problems of unemployment can be solve in the under developed 

countries. The study reflects that farmers in under developed countries are adopting new labouer-

saving production techniques to reduce their production cost. This type of technology is suitable 

for the developed countries but in-inappropriate for the developing countries due to large 

population.   

Pol. S and J. Kynch (2000) in their study make an attempt to explain the determinants of 

occupational change in rural India where large farming families have high literacy rate. 

Gosh, J (2003) in his study shows that due to the use of mechanization have decreased the demand 

for agricultural labourer . Employment opportunities are not only seasonal in agriculture sector 

but there exists disguised unemployment is a great extent. In order to fulfill the basic requirements 

of the family the agricultural laboure have to search new other options of employment. The gravity 

of problem has increased further due to mechanization of agriculture   

M.S. Sriram and S. parhri (2004) pointed out that the income of rural households had come from 

agricultural and non-agricultural sectors, but the income from non agricultural sector is higher 

than the agriculture sector due to higher wage rates in the non agricultural sector. 

Singh; G (2007)in his study describes that in rural areas people are changing their agricultural 

occupation in Punjab, due to increase in literacy rate and transport facility. The higher literacy rate 

has increased their efficiency as a result earning capacity of the labourers. The study highlights 

that agricultural labours are now doing work away from their village. 

III. Research Methodology and Objectives of the Study: 

The study has been carried out in our village of mandi khurd, district Jind of Haryana. In 

this village the main occupation of the people are agriculture. A majority of the households are 

small farmers and agricultural labour. The data collected from this village reflected that the 

agricultural loubure households has been leaving their old occupation and joining non-

agricultural occupations. From this village agriculture labourers have been chosen on the 

randomly basis. These respondents have changed their occupation from agriculture to non-
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agriculture occupation. All the respondents are male. Total samples were 107 out of 70 these 

respondents belonging to scheduled castes, 31respondents were belonging to backward castes 

and 06 respondents belong to the general category. The study was carried amongst adults of age 

group 20-50. A questionnaire was prepared to collect the information. All the Interviews were 

conducted in Hindi /local dialects. The time period taken to study is 2001-2016. The above 

mention problem is related to 2000-01 to2015-16. The data for the present study were collected 

in the year of December 2016. 

During the survey, we found in Mandi Khurd , the total number of agricultural labour  households 

that change occupation, were very few before 2000, while a major shifting took place after the 

2004-05. The main objective of study is to know the impact of change on real income of the 

agricultural labour. The various occupation adopted by the agricultural labour were classified into 

these categories; of them may overlap. The withdrawn workers worked as masons, helper to 

masons carpenter, drivers of auto and helpers in shops. A few labourer are started their own 

independent jobs like tiny flour mills and barber. 

Statistical Tools: 

 In the present study various statistical tools like average, percentage, Z test and graph has 

been used. 

Z Test:  

 To know the impact of this occupational change on the average real income of the 

labors Z test has been used and is given by- 

               

                 

 

SEx1-x2 =   S2
1 + S2

2 -2r   S1 x S2  

              n1  n2     n1 x n2  

 =Average Income of the labourers before the change of occupations.  

 = Average Income of the labourers after the change of occupations.  

r  = Correlation 

S  = Standard Deviation 
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IV. The Status of Rural Agricultural Labour in Haryana and India: 

The Table 1 and Figure 1 present the percentage of male agricultural laboure in Haryana 

and India during the period 1993-94 to 2009-10. It is clear that the percentage of agricultural 

labour are gradually leaving their old occupation and adopting new occupations in non- 

agricultural sectors.  

 

       Table –1.Male Rural Agricultural Labour in Haryana and India (in percentage) 

     

Year 

 

Haryana India 

 

 

1993-94 

 

60.9 

 

74.1 

1999-2000 59.6 71.4 

2004-05 49.4 66.5 

2009-10 50.9 62.8 

       Source: Ministry of Agriculture Govt. of India, Annual Report. 

 

    Figure1. 

 

Source: Ibid. Table 1 

A majority of agricultural labour stated that unemployment or under employment, low 

wage rates, small holdings, poverty, high literacy rate and increase in the transport facilities and 

new labour saving production technology are the causes of their shifting from agriculture to non 

agriculture sectors.  

V. Results and Discussion: 

For village Mandi the primary data collected Khurd for the present study showed that 

agricultural labour households had been shifting from their old occupation to non agricultural 

occupations. Majority of them join new occupation in their village neighbor villages and near city 

Jind. From the ancient times Indian society has been divided them in different castes of the on the 
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basis of work done by them .In the present study distribution of agricultural laboures on the basis 

of caste along with new occupation have been shown in following Table-2. 

 

      Table – 2 Distribution of Agricultural Labour According to Occupations  

Occupation   Scheduled Caste Backward Class  General Total 

Mason’s Helper 38(84.44) 7(15.15) - 45(42.05) 

Carpenter/Masons 4(30.76) 9(69.23) - 13(12.14) 

Driver and Auto Driver 5(50) 2(20) 3(30) 10(9.34) 

Helper in Shop 5(62.5) 3(37.5) - 08(7.47) 

Tailors/Barber 6(66.6) 2(22.2) 1(11.11) 09(8.41) 

All chakki 03(50) 01(16.66) 2(33.3) 06(5.6) 

Government Job 09(56.25) 07(43.75) - 16(14.95) 

Total 70(65.42) 31(28.97) 06(5.6) 107 

      Source:-Primary Data. 

     Note: Figures in the parentheses are percentage 

The data in the Table 2 reflects that 65.42 per cent  belong to schedule castes ,28.9 per 

cent belong to backward category and the rest 5.6 per cent belong to general category  Thus it is 

concluded that a majority of the agricultural labours belong to schedule castes. 

The Table3 reveals that percent of the total labour households belong to Scheduled Cast., 

percent and rest of percent belong to general castes. A majority of the labour households 42.05 

per cent as per working as helper to mason, among them 84.44 per  cent  labour households 

were concerned with Scheduled Cast’s. the main reason behind the adoption of this category of 

helpers to mason was that must of them were illiterate and this occupation does not required 

special skill. The analysis of the data indicates that a large proportion of workers were working as 

masons and carpenter category, which shows that new houses and other construction activities 

are increasing in this area. In this category the proportion of Backward cast’s labourers was higher 

than Scheduled Cast labourers. 

In case of government sector it is a 14.95 per cent workers were working in government/semi 

government sectors. Further, a large proportion of labour households 9.34 per cent were working 

as drivers auto drivers, followed by 5.60 per cent adopted Atta chackies and barbers .  

 

Table – 3 Annual Average Income Before and After the Occupation Change.   

Sr.No. Occupations Income Before Income After 

1 Helper  to Masons 17,177 49,822 

2 Carpenter /Masons 22,769 846153 

3 Auto Driver/Driver 15714 67000 

4 Helper in Shop 17500 61000 

5 Tailor/Barber 15160 57000 

6 Atta Chakki 20000 57000 

7 Govt. Job 17500 350000 

Average Income 124820 1477,975 
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Source:-Based on calculation of Primary Data. 

Note:- Statistics at one per cent level of significance =2.58 

  Calculated Value of Z=11.77 

The Table 3 reveals the impact of occupational change on mean income of the labourers. 

At one per cent level of significance, the critical value of Z for value of Z is greater (11.77) than its 

table value, at one per cent level of significance its shows that their average income after the 

change of their occupation has increased significantly. Moreover, it has also been found that the 

increase in the real income of government service sector are highest, whereas the increase in the 

average income of helpers of mason was found be lowest. 

VI. Conclusions and Policy Implication: 

It is evident from the present study that the real income of the labourers has increased 

after occupation change. The other factors responsible for the withdrawal of agricultural laborer 

are low wage rates, disguised unemployment, seasonal unemployment, improvement in the 

literacy rate, increase in the transport facilities and fixed hours of work or more interdependence 

in non-agricultural occupation etc. Because of these reasons, the agriculture labourers are shifting 

from agriculture to non agricultural sectors. The government has taken various steps to improve 

the socio-economic conditions of agricultural labourer such as –land reforms, abolition of bonded 

labour ,implementation of  minimum wage act ,rural employment programmes, self employment 

programmes and skill development mission etc . In-spite of introducing various measures taken 

by the government the socio economic conditions of laboures are still not good. The government 

should implement employment generation programmes like-the MNREGA effectively so that the 

labour households can get employment for more days at their door-step. The people should be 

aware about this type of programmes through mass media. The cottage and small scale units based 

on agricultural products should be promoted in the rural areas. The government should provide 

cheap loans on easy and terms conditions to the rural labourers, it will enhance self-employment 

in the rural areas. To improve their efficiency and productivity which will enhance their earning 

capacity the government should setup skill development centers in rural areas. Rural 

industrialization based on agro-processing industries and development of rural infrastructure can 

play a crucial roll in this direction.The government should introduced debt-waiver schemes for 

the agricultural labourers. There will be trickle down effects.  
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