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    ABSTRACT 

 

                 Micro finance is the provision of thrift, credit and other financial services and 

products of very small amounts to the poor for enabling them to raise their income levels and 

improve their living standards. It is now being considered as one of the most important and 

effective mechanism for poverty alleviation. There is positive effect of microfinance on socio-

economic environment in rural areas. Microfinance institutions can help the people who engage 

in small-scale firms based on agriculture, micro enterprises, animal rearing activities, handicraft 

making, floriculture, food processing and fisheries to spread out their business by offering them 

different kind of small loans. Over the past few years, Micro-Finance, through the formation of Self 

Help Group (SHG), has proved to be an effective channel for disbursement of credit in rural areas. 

The Self-Help Group and Bank Linkage Programme (SHG-BLP), implemented by the NABARD since 

1992, has become the dominant model of micro finance in terms of both number of borrowers and 

bank loans disbursed and outstanding. The main objective of this SBL programme was to enable 

the poorer people, as a group, to access credit, without any collateral security, for improving their 

economic condition by utilizing the credit availed in productive purposes. With respect to the state 

of Assam, the SHG-BL Programme has got momentum a little latter than other parts of the country, 

it has picked up its importance and has gathered momentum from the year 2001-02. Realizing the 

necessity of micro finance for rural transformation, the proposed paper attempts to examine the 

overall performance of the SHG-BL Programme in the state of Assam as it plays an important role 

for rural development and poverty alleviation. The study is mainly based on secondary sources of 

data.  

Key Words- Microfinance, Poverty alleviation, Rural Development, NABARD, CAGR, SHG-BLP. 

 

 Introduction: 

                     Finance is one of the most crucial inputs for economic activity, growth 

and development. In this regard, financial institutions play important role by channelizing funds 

from surplus sector (savers) to deficit sectors (investors). However, these institutions do not show 

much enthusiasm to put their resources in rural and backward areas as these are basically 

interested in profitability and sustainability.  The problem of large inadequacy of bank credit to 

the poor and also the failure of poverty alleviation programmes as well as the banks in redressing 

the problems of micro credit, especially in rural areas, the micro finance programme has been 
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gaining its importance in recent years. Micro finance is the provision of thrift, credit and other 

financial services and products of very small amounts to the poor for enabling them to raise their 

income levels and improve their living standards. Micro finance is defined as any activity that 

includes the provisions of financial services such as credit, saving and insurance to low income 

people. In recent years, microfinance has gained growing recognition as an effective tool in 

improving the quality of life and living standards of poor people. It encourages savings and 

promotes income-generating activities. It has the potentiality to become an important component 

of successful and sustainable poverty alleviation programme. With a view to bring the banking 

services to reach the underprivileged and rural poor through micro credit mechanism, a pilot 

scheme was launched by NABARD in 1991-92. RBI directed the commercial banks for active 

participation in the linkage programme to ensure flow adequate and timely easy credit to the rural 

sector. Later the scheme was extended to RRBs and cooperative banks. The focus under the SHG-

BL Programme is largely on those rural poor comprising small and marginal farmers, agricultural 

and non-agricultural labourers, artisans and craftsmen and other poor engaged in small 

businesses like vending and hawking. It enhances the status of women as participants, decision-

makers and beneficiaries in the democratic, economic, social and cultural spheres of life. With 

respect to Assam, the SHG-BL Programme gathered momentum only from 2001-02. This was 

mainly because of the lack of awareness and exposure among the various stakeholders.  

 

Methodology 

                The present study is descriptive and analytical in nature. It has been conducted 

on the basis of secondary sources of information like various reports of NABARD, books, journals 

and periodicals. Statistical tools like percentage, simple growth rate, compound annual growth 

rate have been used to examine the overall performance of SHG-BL Programme in the state of 

Assam and India as a whole during 2009-10 to 2016-17. Further parameters like the number of 

SHGs with savings linkage, credit disbursed and bank loans outstanding as well as the quantum of 

savings outstanding, loan disbursed and loan outstanding have been used in the proposed study. 

 

Objectives: 

The objectives of the present study are as follows: 

(i) To examine the overall progress of the Self Help Group Bank Linkage Programme (SHG-BLP) in 

the state of Assam. 

(ii) To compare the performance of microfinance through Self Help Group-Bank Linkage 

Programme in Assam with that of India.   

                   

Concept of Micro Finance: 

             The concept of micro finance is a step towards the direction of economic growth 

and it has emerged as an effective poverty alleviation tool. Microfinance is a simple but powerful 

tool that enables the poor to pull themselves out of poverty. Most commonly, it involves making 
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small loans to the working poor in developing countries. The loans are used by the working poor 

to establish or expand small businesses that generate additional income for the family. This extra 

income allows a poor family to buy food, access healthcare, educate their children, put aside 

savings and lay the foundation for a better future. In its simplest term it means banking for the 

poor. Micro finance emerged as a new concept and development intervention and tool in the 1970s 

mainly due to the establishment of “Grameen Bank”, in 1976, by Prof. Muhammad Yunus in 

Bangladesh. In fact, the origin of the concept of micro finance in today’s context is considered 

especially from 1976 onwards. Indian microfinance scene is mostly dominated by SHG-BL 

Programme initiated by NABARD and aimed at providing financial services to the “unreached 

poor”. 

              According to International Labor Organization (ILO): “Microfinance is an 

economic development approach that involves providing financial services through institutions to 

low income clients.” RBI (2008) defines microfinance as the provision of thrift, credit and other 

financial services and products of very small amounts to the poor for enabling them to raise their 

income levels and improve their living standards.  

 

Some of the major Microfinance services are: 

1. Micro-credit: It is a small amount of money loaned to a client by a bank or other institution. 

2. Micro-savings: These are deposit services that allow one to save small amounts of money for 

future use. These savings accounts allow households to save in order to meet unexpected expenses 

and plan for future expenses. 

3. Micro-insurance: It is a system by which people, business and organisations make a small 

payment to share risk. Access to insurance enables entrepreneurs to concentrate more on 

developing their businesses while mitigating other risks affecting property, health or the ability to 

work. 

4. Micro Remittances: These are transfer of small funds from people at one place to people at 

another, both internally and internationally. 

 

Self Help Groups (SHGs)  

                The Self Help Groups (SHGs) is the dominant microfinance methodology in 

India. It has now emerged as important microfinance or microcredit providers to its members in 

India. NABARD defines SHGs as “small, economically homogeneous affinity groups of poor, 

voluntarily formed to save and mutually contribute to a common fund to be lent to its members 

as per the groups’ decisions”. SHGs are essentially formal and voluntary association of an average 

of about 15 people formed to attain common objectives. People from homogenous groups and 

common social back ground and occupation voluntarily form the group and pool their savings on 

regular basis for the benefit of all of members of the groups. They use these pooled resources to 

make small interest bearing loan to their members. Once the group shows appropriate financial 

behaviour, banks are encouraged to disburse loans to the SHGs in certain multiples of the 
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accumulated savings of the SHGs.    SHGs play today a major role in poverty alleviation in rural 

India. A growing number of poor people in different parts of India are members of SHGs and 

actively engage in savings and credit as well as in income generation activities. 

 

NABARD and SHG-Bank Linkage Programme- 

           National Bank for Agricultural and Rural Development(NABARD) is an apex 

development banking institution in India. It was established on 12 July 1982 to promote 

sustainable and equitable agriculture and rural prosperity through effective credit support, 

related services and other innovative initiatives. It has a mandate for matters concerning policy, 

planning and operations as also capacity building in the field of bank credit for agriculture and 

other economic activities in rural areas. The SHG-Bank Linkage Programme of NABARD is an 

important step for poverty alleviation. This programme was introduced by NABARD in the year 

1992 which is considered as one of the largest micro finance initiatives in the world. With the 

active collaboration of NGOs, banks and the Governments and of late the NRLM, the programme 

now covers 10 crore families through 85 lakh SHGs with savings deposits of Rs16,114 crore and 

48.4 lakh groups with collateral-free loan outstanding of over Rs 61,500 crore, of which, 88% for 

rural women. Forming SGHs in large numbers and grooming them to successfully handle thrift and 

credit activities is the cornerstone of the programme. NABARD continued with its role as the main 

facilitator and mentor of microfinance initiatives in the country, particularly the SHG Bank Linkage 

initiative. Under the SHG-BLP, three different models have emerged-(i) Model-I: SHGs promoted 

and financed by banks (ii) Model II: SHGs promoted by NGOs/govt. agencies and financed by banks 

(iii) SHGs promoted by NGOs and financed by banks using NGOs/formal agencies as financial 

intermediaries.  It continued to provide support in the form of grant assistance for formation, 

nurturing and credit linking of SHGs with the banks, capacity building of various stakeholders 

through training, exposure visits, seminars, workshops etc. 

           As per the Socio Economic and Caste Census (SECC) 2011 out of more than 1794 rural 

lakh households about 1337 lakh (75%) households are having a monthly income of the highest 

earning member of the households below Rs.5,000. All these households seem to be in the 

economically backward and deprived category and living in a state of poverty or near poor status. 

In the context of Assam also, microfinance is very relevant. Because if we see the poverty estimates 

of the state and compare with national level, a very miserable picture appears. The percentage of 

population living below the poverty line in Assam in 2011-12 is 31.98 percent which is about 10 

points higher than the all India figure of 21.92 percent. These people constitute the potential 

segment to be a part of SHG-Bank Linkage Programme.  

 

Progress of SHG-BL Programme in Assam 

        Microfinance movement has unfortunately started very late in Assam. The small 

beginning of linking with bank, 14 SHGs were provided bank loan of Rs 2.07 lakh during 1998-99 

and it touches 3.47 lakh SHGs with thrift & deposits of about Rs. 104.46 crore, bank  loan 
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disbursed Rs 249.01 crore and loan outstanding of nearly Rs 633.79 crore by March 2017. Though 

the SHG-BLP has got momentum in Assam a little latter than other parts of the country due to lack 

of awareness and exposure among stakeholders, it has picked up its importance and has gathered 

momentum from the year 2001-02 onwards and its progress can be analysed through the 

following facts as  narrated below. 

Table 1: Progress under Microfinance- Savings of SHGs with banks in Assam 

               (Agency wise position from 2009-10 to 2016-17)                    

(Amount in Rs. lakh) 

Year Commercial Banks Regional Rural Banks Co-operative Banks         Total 

 No. of 

SHGs 

Savings 

Amount 

No. of 

SHGs 

Savings 

amount 

No. of 

SHGs 

Savings 

amount 

No. of 

SHGs 

Savings 

amount 

2009-10     77036 3662.24 121298 2637.95 20018 1059.75 218352 7359.94 

2010-11     84597 4573.76 136642 2853.01 23881 769.83 245120 8169.60 

2011-12     102764 5991.53 149291 3039.10 24510 815.35 276565 9845.98 

2012-13       87203 7037.21 159147 3458.00 24722 255.55 271072 10750.76 

2013-14 81717  6438.90 178655 4585.61 24955 265.00 285327 11289.51 

2014-15 74666 5194.27 192215 4480.17 25190 268.63 292071 9943.07 

2015-16 87045 5612.88 221073 5232.14 25568 283.20 333686 11128.22 

2016-17 85433  4785.80 236228 5374.56 25844 286.28 347505 10446.64 

Source: Status of Micro Finance by NABARD 2009-10 to 2016-17 

               Table 1 shows the number of SHGs linked with banks in Assam state along with 

their savings amount during the period 2009-10 to 2016-17. It is being observed that during the 

year ended 31st March 2011 a total of 2.45 lakh SHGs were having a savings bank account with 

banking sector with a savings amount of Rs. 81.69 crore thereby having a growth rate of 12.26% 

and 11% respectively if compared with that of previous year 2009-10. Again, as on 31st March, 

2012 a total of 2.76 lakh SHGs were having savings bank account with banking sector with a 

savings amount of Rs.98.45 crore and if compared with 31st March, 2011 it registered a growth 

rate of 12.83% and 20.52% respectively. Likewise, as on 31st March, 2013 a total of 2.71 lakh SHGs 

were having savings bank account with banking sector with a savings amount of Rs.107.50 crore 

thereby having a decay of 1.99% and growth of 9.18% respectively. As on 31st March, 2014 a total 

of 2.85 lakh SHGs were having savings bank account with banking sector with a savings amount 

of Rs.112.89 crore and it registered a growth rate of 5.26% and 5.01% respectively and during the 

year ended 31st March 2015 a total of 2.92 lakh SHGs were linked with banks having savings 

amount of Rs.99.43 crore and registered a growth rate of 2.36% and a decay of 11.93% 

respectively. And lastly during the year ended 31st March 2017 a total of 3.47 lakh SHGs were 

linked with banks having savings amount of Rs.104.46 crore and recorded a growth of 4.23% and 

showing a decay of 6.12% respectively if compared with that of the previous year (2015-16). Thus, 

it can be analysed that more and more poor households are associated with banking agencies and 

SHG Bank Linkage programme every year.  

 



International Journal of Research in Economics and Social Sciences (IJRESS)                                              
Vol. 7 Issue 10, October- 2017,  
ISSN(o): 2249-7382     |     Impact Factor: 6.939 
 

  

International Journal of Research in Economics & Social Sciences 

Email:- editorijrim@gmail.com, http://www.euroasiapub.org 

(An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal) 

128 

 

 

Table 2: Progress under Microfinance-Bank loans disbursed to SHGs in Assam (agency wise 

position from 2009-10 to 2016-17)       (Amount in Rs. lakh) 

Year Commercial Banks Regional Rural Banks Co-operative Banks              Total 

 No. of 

SHGs 

Loans 

Disbursed 

Amount  

No. of 

SHGs 

Loans 

Disbursed 

Amount 

No. of 

SHGs 

Loans 

Disbursed 

Amount 

No. of 

SHGs 

Loans 

Disbursed 

Amount 

2009-10     11760  9075.23  17486  6635.28  9812  3863.10  39058  19573.61 

2010-11     8042  9631.52  18809  9823.59  2243  3260.50  29094  22715.61 

2011-12     10072  8228.09  16279  8691.61  1661  1827.28  28012  18746.98 

2012-13       7427   5654.34  13869  7873.49  201  228.00  21497  13755.83 

2013-14 4444 3510.21 10202 8110.25 272 247.05 14918 11867.51 

2014-15 5446 6603.79 11709 7938.00 410 134.76 17565 14676.55 

2015-16 7772 5361.48 14306 10165.56 547 338.52 22625 15865.56 

2016-17 6957  5754.99 19264 18968.85 140  177.60 26361 24901.44 

Source: Status of Micro Finance by NABARD 2009-10 to 2016-17 

            Table 2 shows the number of SHGs disbursed with bank loan in Assam state along 

with amount of loan disbursed during the period 2009-10 to 2016-17.  During the year 2010-11, 

the bank financed 29094 SHGs with a bank loan of Rs.227.15 crore as against 39058 SHGs with a 

bank loan of Rs. 195.73 crore during 2009-10 thereby having a decay of 25.51% and a growth of 

16.05% respectively. Again during the year 2011-12, the bank financed 28012 SHGs with a bank 

loan of Rs.187.46 crore and it witnessed a decay of 3.72% and 17.47% respectively if compared 

with the previous year. Likewise during the year 2012-13 the bank financed 21,497 SHGs with a 

bank loan of Rs.137.55 crore, it registered a decay of 23.26 and 26.62 respectively. During the year 

2013-14 the bank financed 14918 SHGs with a bank loan of Rs.118.67 crore and during the year 

2014-15 the bank financed 17565 SHGs with a bank loan of Rs.146.7 crore. And during the year 

2016-17 the bank financed 26361  SHGs with a bank loan of Rs.249.01 crore and it recorded a 

growth rate of 16.51% and 56.95% respectively over the last year (2015-16). The analysis of the 

status with regard to bank loan disbursement to SHG discloses that even though there is a 

continuous flow of bank finance for financing these SHGs in Assam but the trend is rather 

46%
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fluctuating both in terms of SHGs being disbursed with bank loan and the amount of bank loan 

disbursed. 

 

 

 

Table 3: Progress under Microfinance-Bank loans outstanding against SHGs in Assam 

(agency wise position from 2009-10 to 2016-17)  

                                                                                                                   

(Amount in Rs. Lakh) 

Year Commercial Banks Regional Rural Banks Co-operative Banks            Total 

 No. of 

SHGs 

Loans O/S 

amount 

 

No. of 

SHGs 

 Loans 

O/S 

amount 

 

No. of 

SHGs 

Loans O/S 

amount 

 

No. of 

SHGs 

Loans O/S 

amount 

 

2009-10     49925 30216.34 38656 14534.45 11841 4372.58 100422 49123.37 

2010-11     53243 29207.48 47632 16783.43 10714 5479.36 111589 51470.27 

2011-12     55820 34048.27 52330 24105.10 9659 4868.27 117809 63021.64 

2012-13       61391 33809.13 52385 27289.18 7714 3758.11 121490 64856.42 

2013-14 51677 

51677  

32710.95  53186  29802.28  4724 3035.90   

109587  

65549.13 

2014-15 49095 30043.59 55423 30191.00 4100 1519.17 108618 61753.76 

2015-16 42495 32214.24 59991 32930.60 4651 886.28 107137 66031.12 

2016-17 32641  22866.32 65793 39798.15 3023 715.04 101457 63379.51 

Source: Status of Microfinance by NABARD 2009-10 to 2016-17 

 

                  Table 3 shows bank loan outstanding against SHGs in the state of Assam. As 

on 31st March, 2011, 1.1lakh SHGs were having outstanding bank loan of Rs.514.7 crore as against 

1.0 lakh SHGs with outstanding bank loan of Rs.491.23 crore in 2009-10 with a growth rate of 

11.12% and 4.77% respectively. Again during the year ended 31st March 2012, a total of 1.17 lakh 

SHGs were having outstanding bank loan of Rs.630.21crore and if compared with 2010-11 it 

registered a growth rate of 5.57% and 22.44%  respectively. Likewise during the year 2012-13, 

1.21 lakh SHGs were having outstanding bank loan of Rs.648.56 crore and it witnessed a growth 

26%
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Fig. 3:No. of SHGs Dibursed with 

Loan- Agency wise Share (20016-17)

Commercial Banks Regional Rural Banks

Cooperative Banks

23%

76%

1%

Fig. 4: Amount of Loan Disbursed-

Agency wise Share (2016-17)

Commercial Banks Regional Rural Banks

Cooperative Banks



International Journal of Research in Economics and Social Sciences (IJRESS)                                              
Vol. 7 Issue 10, October- 2017,  
ISSN(o): 2249-7382     |     Impact Factor: 6.939 
 

  

International Journal of Research in Economics & Social Sciences 

Email:- editorijrim@gmail.com, http://www.euroasiapub.org 

(An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal) 

130 

rate of 3.12% and 2.91% respectively.  For the year ended 31st March 2014, 1.09 lakh SHGs were 

having outstanding bank loan of Rs.655.49 crore.  During the period 2014-15, the number of 

SHGs having outstanding bank loan were 1.08 lakh with outstanding bank loan of Rs. 617.53 crore 

and as on 31st March 2017, 1.01 lakh SHGs having outstanding bank loan of Rs. 633.79 crore and 

it registered a decay of 5.30% and 4.01% respectively if compared with that of 2015-16. Thus, 

with respect to the status of bank loan outstanding it can be observed that both the amount of 

bank loan outstanding and the number of SHGs having outstanding bank loan is rising but the 

trend is fluctuating particularly numbers of SHGs having outstanding bank loan. 

 

 

                  

                Progress under SHG-BL Programme: A Comparative Analysis of 

Assam and India position from 2009-10 to 2016-17: 

             SHG-BL Programme in India is the single largest microfinance programme in 

the world. However, with respect to the state of Assam the project got momentum only from the 

year 2001-02. A comparative analysis of the performance made by SHG-BLP in Assam with that of 

India is analysed in this section. 

 

Table 4: Savings of SHGs with banks:  A Comparative Analysis of Assam Position and India 

Position (Amount in Rs. Lakh)  

Area Year (as on 31st 

March) 

Assam 

Position  

% growth  

 

All India 

Position  

% growth  

 

No. Of SHGs 

with Savings 

Linkage 

2010 218352 - 6953250 - 

2011 245120 12.26 7461946 7.32 

2012 276565 12.83 7960349 6.68 

2013 271072 (1.99) 7317551 (8.07) 

2014 285327   5.26 7429500 1.52 

2015 292071   2.36 7697469 3.61 

2016 333686 14.25  7903002 2.67 

2017 347505 4.23 8576875 8.53 

CAGR 31/3/09 to 31/3/17  5.98  2.66 

 2010 7359.94 - 619870.89 - 

36%

63%

1%

Fig.6: Amount of Loan Outstanding: 

Agency wise Share(2016-17)
Commercial Banks

Regional Rural Banks

32%

65%

3%
Fig. 5:No. of  SHGs with Loan 

Outstanding: Agency wise Share 

(2016-17)Commercial  Banks

Regional Rural Banks
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Amount of 

Savings (Rs. in 

lakhs)  

 

2011 8169.60 11 701630.28 13.19 

2012 9845.98 20.52 655141.46 (6.63) 

2013 10750.76 9.18 821725.47 25.43 

2014 11289.51 5.01 989741.54 20.45 

2015 9943.07 (11.93) 1105984.07 11.74 

2016 11128.22 11.92 1369139.01 23.79 

2017 10446.64 (6.12) 1611422.64 17.70 

CAGR 31/3/09 to 31/3/17  4.48  12.68 

 Source: Status of Microfinance by NABARD 2009-10 to 2016-17 

            Table 4 shows the comparative analysis of India and Assam position with regard to 

numbers of SHGs linked with banks along with their savings amount during the past eight years. 

For the period 2010-11, the growth rate of Assam and India with respect to the number of SHGs 

linked with banks are 12.26% and 7.32% respectively while a growth of 11% in case of Assam 

registered as against 13.19% in case of India regarding the amount of savings of SHGs with banks 

if compared with the previous year 2009-10, and as on 31st March, 2012, there is a growth of 

12.83% in case of Assam and 6.68% in case of India with respect to the number of SHGs linked 

with banks and a growth of 20.52% in case of Assam as against declining rate of 6.63% in case of 

India regarding the amount of savings of SHGs with banks if compared with the previous year 

2010-11. Accordingly, there is a decay of 1.99% (as on 31st March, 2013) and a growth of 5.26% 

(as on 31st March, 2014,) in case of Assam and a decay of 8.07% (as on 31st March, 2013) and 

growth of 1.52% (as on 31st March, 2014) in case of India with respect to the number of SHGs 

linked with banks and a growth of 9.18% (as on 31st March, 2013) and 5.01% (as on 31st March, 

2014) in case of Assam as against 25.43% (as on 31st March, 2013) and 20.45% (as on 31st March, 

2014) in case of India regarding the amount of savings of SHGs with banks if compared with their 

previous years. Likewise, as on 31st March, 2015, there is a growth of 2.36% in case of Assam and 

a growth of 3.61% in case of India with respect to the number of SHGs linked with banks and there 

is a decay of 11.93% in case of Assam as against growth of 11.74% in case of India regarding the 

amount of savings of SHGs with banks if compared with the previous year 2013-14. And as on 31st 

March 2017, there is a growth of 4.23% in case of Assam and 8.53% in case of India with respect 

to the number of SHGs linked with banks and a decay of 6.12% in case of Assam as against growth 

of 17.7% in case of India regarding the amount of savings of SHGs with banks if compared with 

the previous year 2015-16. 

            The CAGR (Compound Annual Growth Rate) calculated for the period 2009-10 

to 2016-17, recorded a growth rate of 5.98% in case of Assam and 2.66% in case of India with 

respect to number of SHGs savings linked with bank and a decay of 6.12% in case of Assam and 

growth of 17.70% in case of India with respect to savings amount of SHGs. Thus, considering the 

CAGR with respect to the state of Assam, the growth rate with regard to number of SHGs savings 

linked with bank is more than that of India as a whole but all India progress with regard to amount 

saving is much better.   
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Table 5: Bank loan disbursed to SHGs- A Comparative Analysis of India Position and Assam 

Position: The progress of SHG BLP in both Assam state and all India level with regard to bank loan 

disbursement for the period 2009-10 to 2016-17 can be analysed through the following facts as 

narrated below:                                           (Amount in Rs. Lakh) 

Area Year (as on 

31st March) 

Assam 

Position  

% growth  

 

All India 

Position  

% growth  

 

No of SHGs 

Disbursed with 

Loan 

2009-10 39058 - 1586822 - 

2010-11 29094 (25.51) 1196134 (24.62) 

2011-12 28012 (3.72) 1147878 (4.03) 

2012-13 21497 (23.26) 1219821 6.26 

2013-14 14918 (30.60) 1366421 12.02 

2014-15 17565 17.74 1626238 19.01 

2015-16 22625 28.81 1832323 12.67 

2016-17 26361 16.51 1898120 3.59 

CAGR 31/3/09 to 

31/3/17 

 (4.79)  2.26 

Amount of 

Loan 

disbursed (Rs. 

in lakhs)  

 

2009-10 19573.61 - 1445330.36 - 

2010-11 22715.61 16.05 1454773.19 0.65 

2011-12 18746.98 (17.47) 1653476.87 13.66 

2012-13 13755.83 (26.62) 2058536.44 24.50 

2013-14 11867.51 (13.73) 2401735.85 16.67 

2014-15 14676.55 23.67 2758231.06 14.84 

2015-16 15865.56 8.10 3728690.09 35.18 

2016-17 24901.44 56.95 3878115.64 4.01 

CAGR 31/3/09 to 

31/3/17 

 

 

3.05  13.13 

Source: Status of Microfinance by NABARD 2009-10 to 2016-17 
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Fig.7: Savings of SHGs with banks: A Comparative Analysis of 
Assam and India Position (in percentage)

No. of SHGs with Savings Linkage(All India) No. of SHGs with Savings Linkage(Assam)

Amount of Savings Outstanding(All India) Amount of Savings Outstanding(Assam)
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                Table 5 shows the comparative analysis of India and Assam position relating to 

bank loan disbursed to SHGs for the period of 2009-10 to 2016-17. During the year 2010-11, there 

is a decay of 25.51% in case of Assam and 24.62% in case of India with respect to the number of 

SHGs disbursed with bank loan and a growth of 16.05% in case of Assam as against 0.65% in case 

of India regarding the amount of bank loan disbursed to SHGs if compared with the previous year 

2009-10, and during the year 2011-12, there is a decay of 3.72% in case of Assam and 4.03% in 

case of India with respect to the number of SHGs disbursed with bank loan and a decay of 17.47% 

in case of Assam as against growth rate of 13.66% in case of India regarding the amount of bank 

loan disbursed to SHGs if compared with the previous year 2010-11. During the year 2012-13, 

there is a decay of 23.26% in case of Assam and a growth rate of 6.26% in case of India with respect 

to the number of SHGs disbursed with bank loan and a decay of 26.62% in case of Assam and a 

growth of 24.5% in case of India in connection with the amount of bank loan disbursed to SHGs if 

compared with previous year, 2011-12. Again, during the year 2013-14, there is a sharp fall of 30.6% 

in case of Assam and a growth rate of 12.02% in case of India concerning to the number of SHGs 

disbursed with bank loan and a decay of 13.73% in case of Assam and a growth of 16.67% in case 

of India regarding the amount of bank loan disbursed to SHGs if compared with the previous year.  

Likewise during the year 2014-15, there is a growth of 17.74% in case of Assam and 19.01% in 

case of India with respect to the number of SHGs disbursed with bank loan and a growth of 23.67% 

in case of Assam as against a growth of 14.84% in case of India regarding the amount of bank loan 

disbursed to SHGs if compared with the previous year 2013-14. And again during the year 2016-

17, there is a growth of 16.51% in case of Assam and a growth of 3.59% in India with respect to 

the numbers of SHGs disbursed with bank loan and a growth of 56.95% in case of Assam and 4.01% 

in case of India relating to the amount of bank loan disbursed to SHGs as compared to the previous 

year.  

              The CAGR is worked out for the period 2009-10 to 2016-17 recorded a decay of 

4.79% in case of Assam and a growth of 2.26% in case of India with respect to number of SHGs 

disbursed with bank loan and a growth of 3.05% in case of Assam and growth of 13.13% in case 

of India  with respect to amount of bank loan disbursed to SHGs. 
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Table 6: Bank Loan Outstanding against SHGs: A Comparative Analysis of India Position and 

Assam Position: The performance of NABARD under SHG Bank linkage programme in both 

Assam state and all India level with regard to bank loan outstanding for the period 2009-10 to 

2016-17 can be analysed through the following facts as narrated below:      

        (Amount in Rs. Lakh) 

Area Year ( as on 31st 

March) 

Assam 

Position  

% growth  

 

All India 

Position  

% growth  

 

 No of SHGs 

with Loan 

Outstanding 

2010 100422 - 4851356 - 

2011 111589 11.12 4786763 (1.33) 

2012 117809 5.57 4354424 (9.03) 

2013 121490 3.12 4451434 2.22 

2014 109587 (9.80) 4197338 (5.70) 

2015 108618 (0.88) 4468180 6.45 

2016 107137 (1.36) 4672621 4.57 

2017 101457 (5.30) 4848287 3.76 

CAGR 31/3/09 to 31/3/17  0.13  (0.008) 

Amount of 

Bank loan 

outstanding 

(Rs. in lakh)  

 

2010 49123.37 - 2803828.07 - 

2011 51470.27 4.77 3122116.55 11.35 

2012 63021.64 22.44 3634000.18 16.39 

2013 64856.42 2.91 3937529.72 8.35 

2014 65549.13 1.07 4292752.40 9.02 

2015 61753.76 (5.79) 5154546.14 20.07 

2016 66031.12 6.92 5711923.47 10.82 

2017 63379.51 (4.01) 6158130.36 7.81 

CAGR 31/3/09 to31/3/17  3.24  10.33 

 Source: Status of Microfinance by NABARD 2009-10 to 2016-17 

   Table-6 reveals a comparative analysis of Assam position with that of India position with 
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respect to amount of bank loan outstanding against SHGs for the period of 2009-10 to 2016-17. 

For the period 2010-11, there is a growth of 11.12% in case of Assam and a decay of 1.33% in case 

of India with respect to the number of SHGs having outstanding bank loans while a growth of 4.77% 

in case of Assam registered as against 11.35% in case of India regarding the amount of loan 

outstanding of SHGs with banks if compared with the previous year 2009-10 and as on 31st March, 

2012, there is a growth of 5.57% in case of Assam and a decay of 9.03% in case of India with 

respect to the number of SHGs with outstanding bank loan and a growth of 22.44% in case of 

Assam as against  growth of 16.39% in case of India regarding the amount of bank loan 

outstanding of SHGs with banks if compared with the previous year 2010-11. Accordingly, there is 

a growth of 3.12% (as on 31st March, 2013) and a decay of 9.8% (as on 31st March, 2014,) in case 

of Assam and a growth of 2.22% (as on 31st March, 2013) and a decay of 5.7% (as on 31st March, 

2014) in case of India with respect to the number of SHGs having outstanding bank loan and a 

growth of 2.91% (as on 31st March, 2013) and 1.07% (as on 31st March, 2014) in case of Assam 

as against 8.35% (as on 31st March, 2013) and 9.02% (as on 31st March, 2014) in case of India 

regarding the amount bank loan outstanding with banks if compared with their previous years. 

Likewise, as on 31st March, 2015, there is a slight decay of 0.88% in case of Assam and a growth 

of 6.45% in case of India with respect to the number of SHGs with outstanding bank loans and 

there is a decay of 5.79% in case of Assam as against growth of 20.07% in case of India regarding 

the amount of outstanding with banks if compared with the previous year 2013-14. And as on 31st 

March 2017, there is also a decay of 5.3% in case of Assam and a growth of 3.76% in case of India 

with respect to the number of SHGs having outstanding bank loan and a decay of 4.01% in case of 

Assam as against growth of 7.81% in case of India regarding the amount of loan outstanding with 

banks if compared with the previous year 2015-16. 

            The CAGR calculated for the period for the period of the past eight years and it 

registered a growth rate of 0.13 % in case of Assam and a slight decay of 0.008 % in case of India 

regarding numbers of SHGs having outstanding bank loan and a growth of 3.24% in case of Assam 

and 10.33% in case of India with respect to the amount of bank loan outstanding against SHGs. 
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Compound Annual Growth Rate (CAGR) for the period of 2009-10 to 2016-17: A 

Comparative Analysis of Assam and India: A comparative analysis of the performance made by 

SHG BLP in Assam with that of India on the basis of CAGR for the period of 2009-10 to 2016-17 is 

shown through the fig. 10 
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Table 7: Progress of NABARD’s training and capacity building programmes to SHG 

members: A Comparative Analysis 

 

 

 

    Year 

                    Assam Position                       India Position 

No. of participants (SHG 

leader/members) 

 

% increase/  

   decrease 

No. of participants (SHG 

leader/members) 

 

% increase/      

    

decrease 

Current 

Year figures 

Cumulative 

figures 

Current 

Year figures 

Cumulative 

figures 

2009-10 14609 105271 - 83131 1544109 - 

2010-11 9298 114569 (36.35) 94560 1638403 13.75 

2011-12 10021 124590 7.77 83961 1722364 (11.21) 

2012-13 10675 135265 6.53 68634 1790998 (18.32) 

2013-14 7120 142385 (33.30) 55594 1846592 (18.99) 

2014-15 8653 151038 21.53 61162 1905299 10.01 

2015-16 3754 154792 (56.62) 40470 1945769 (33.83) 

2016-17 5352 160144 42.57 54151 1999920 33.81 

Source: Status of Microfinance by NABARD 2009-10 to 2016-17 

             NABARD gives due recognition to training and capacity building of various 

stakeholders such as bankers, NGOs, Government officials, SHGs, SHG Federations and trainers. 

Table 7 shows a comparative analysis of Assam position with that of India position regarding the 

progress of NABARD’s training and capacity building programmes for the period 2009-10 to 

2016-17. During the year 2010-11, the numbers of SHG members participated in such 

programmes in case of Assam registered a decay of 36.35% and in case of India it registered a 

growth of 13.75% if compared with that of 2009-10. However, during the year 2011-12 the 

number of SHG members participating in training and capacity building programmes in case of 

Assam registered a growth of 7.77% and in case of India there is a decay of 11.21% if compared 

with that of 2010-11. Again during the year 2012-13, the number of SHG participants in case of 

Assam, there is a growth of 6.53% and in case of India there is a decay of 18.32% if compared with 

the previous year.   Accordingly, there is a decay of 33.3% (as on 31st March, 2014) and a growth 

of 21.53% (as on 31st March, 2015) in case of Assam and a decay of 18.32% (as on 31st March, 

2013) and 18.99% (as on 31st March, 2014) in case of India with respect to the number of SHGs 

members/leaders participated in the NABARD’s training and capacity building programmes. 

Lastly, during the year 2016-17, the number of SHG members participating in the programme in 

case of Assam, there is a growth of 42.57% while in case of India, there is 33.81% if compared 

with that of previous year 2015-16. From the facts it can be concluded that quite a huge number 

of SHG members have actively participated the programme every year. However, the trend is 

rather fluctuating in Assam  

 

Progress of SHG-BLP during past three years in Assam: 

          SHG-BLP is a strong intervention in financial inclusion for the bottom of pyramid. The 
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number of SHGs with savings linkage, credit disbursed and bank loans outstanding as well as the 

quantum of savings outstanding, loan disbursed and total loan outstanding for the past three years 

(2014-15 to 2016-17) has been shown through the Figure 11. 

 

 

Findings of the study: 

     The growth rate of SHGs and savings amount from the year 2009-10 to 2016-17 is 

satisfactory. The SHG-BL Programme made a remarkable progress due to the initiatives taken by 

NABARD, Rural Development Department of the government and other stakeholders.  

  Various banking agencies such as Commercial Banks, Regional Rural Banks and 

Cooperative Banks are operating in Assam which is engaged in continuous bank loans to 

the SHGs for their economic activities.  

 The amount of savings of SHGs with banks increased to 104.46 crore and No. of SHG stood 

at 3.47 lakh in Assam as on March 2017.  

 There was a net addition of 13,819 SHGs during the last year and the total numbers of 

SHGs having savings linkage increased  to 3.47 lakh as on 31 March 2017.  

 CAGR for the past eight years with respect to the amount of savings of SHGs with banks 

shows that the all India performance (12.68%) is much better than that of Assam position 

(4.48%). 

 CAGR with respect to numbers of SHGs with savings linkage exhibits that the position of 

Assam(5.98%) is better than all India position(2.66%)  
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 The growth is also noticed in terms of credit linkage with the banking agencies. For the 

year 2016-17, an amount of 249.01crore was disbursed to 26.36 thousand SHGs as bank 

loan.  

 The CAGR calculated for the period 2009-10 to 2016-17 shows that there is a decay of 

4.79% in case of Assam and a growth of 2.26% in case of India with respect to number of 

SHGs disbursed with bank loan and a growth of 3.05% in case of Assam and growth of 

13.13% in case of India  with respect to amount of bank loan disbursed to SHGs. 

 It is observed that there 1.01 lakh SHGs having outstanding bank loan and the amount of 

loan outstanding stood at Rs. 633.79 crore in the last year as against Rs. 660.31 crore as 

on 31st March 2016. 

 The CAGR recorded a growth rate of 0.13% in case of Assam and a slight decay of 0.008% 

in case of India regarding numbers of SHGs having outstanding bank loan and a growth of 

3.24% in case of Assam and 10.33% in case of India with respect to the amount of bank 

loan outstanding against SHGs. 

 The growth of SHG-bank linkage programme has not been uniform. There is a variation in 

the performance of different banking agencies. In case of credit linkage of SHGs, the 

performance of RRB has been found better than other two banking agencies.  

   Microfinance activities in the rural areas got momentum in the state under Regional 

Rural Bank (Assam Gramin Vikash Bank). It is the leading performer as microfinance 

provider in the state during this period in comparison with Commercial and Cooperative 

banks. 

 The numbers of SHG’s members/leaders participation in NABARD’s training and capacity 

building programme has shown a growth of 42.57% in Assam as on 31st March 2017 if 

compared with that of 2015-16.  

 

Conclusion 

               Micro-finance interventions through SHG-BLP are well recognized as an 

effective tool for poverty alleviation and improving socioeconomic conditions of rural poor and 

empowerment rural women. The pilot project of NABARD’s SHG-BLP has emerged as the most 

prominent means of delivering micro-finance services. Although the SHG-BLP has covered a long 

expedition from 2001-02 in the state of Assam yet its performance is not convincing if compared 

with the overall performance of India as a whole. However, there has been visible progress under 

SHG-BLP and this programme not only promoted financial aid but also promoted entrepreneurial 

skill for the members of SHG. However, it cannot be considered as a single panacea of the country’s 

problems of unemployment and poverty. The programme has contributed significantly towards 

alleviating rural poverty through increased employment and income. The SBL Programme has also 

been changing the attitude of the banking system-that the poor people are not bankable and that 

commercial principles cannot be applied in lending to the poor. The success of this programme 

largely depends upon the communal efforts of the poor, the managerial capacities of the group and 
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financial strength of banks. Various stakeholders should come up with effective strategies to make 

this programme more productive. 
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