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ABSTRACT 

The inclusion of services as a sector of industry by the WTO and the inclusion of "Educational 

Services" under GATS have both widened the purview of commerce. GATS are a 

comprehensive set of laws that regulate 161 services in 12 different classed industries. It 

acknowledges that Members have the right to control how services are provided in order to 

further their own national policy goals. However, it creates a set of guidelines to make sure that 

Members administer their service regulations in a way that is reasonable, impartial, and free 

from unjustified trade restrictions. GATS lists two groups of obligations: No matter if 

agreements have been established for one another, there are general obligations that all WTO 

members must adhere to obligations with conditions that only apply to industries in which the 

Member nation has taken on obligations for market access and national treatment. The 

Association of Indian Universities (AIU) released a position paper on GATS and its 

consequences for higher education in October 2004. A panel of experts has also been assembled 

by the National Institution for Educational Planning and Administration to consider GATS-

related education sector deregulation. The inclusion of services as a sector of industry by the 

WTO and the inclusion of "Educational Services" under GATS have both widened the purview 

of commerce. GATS are a comprehensive set of laws that regulate 161 services in 12 different 

classed industries. 

1. INTRODUCTION 

Establishment of private universities and privatization of state institutions can be considered as 

two main categories of recent reforms in this sector. The emergence of the non-government 

sector in higher education implies the strengthening of the private sector, and this sector often 

does not depend on public money for its growth and expansion. Indian educational institutions 

compete fiercely with foreign universities both domestically and overseas. Numerous Indian 

universities and institutions exist abroad, particularly in Asian nations. In the mid-20th century, 

the type of education available and imparted to people began to determine their economic and 

social activities.  

Like other countries in the world, India, as part of its liberalization and restructuring program, 

has started implementing reforms not only in the educational sector but also in many other areas. 

As a signatory to the World Trade Organization, the government has introduced several reforms 

in the WTO. These changes were imposed on the Government of India either as a member of the 

WTO or independently to meet the needs of developing countries. GATS provided coverage for 

services (General Agreement on Trade in Services). 

https://shodhganga.inflibnet.ac.in/jspui/handle/10603/44765
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Higher Education status at present in India  

In present there are around 700 universities and university-level institutions in India, including 

67 institutions of national importance, 5 institutions founded under state law, 373 state 

universities, 45 central universities, and 129 deemed universities. In addition to these, India has 

around 46,539 colleges, including 2,565 women's colleges. 14 open universities exist in addition 

to the traditional institutions, one of which is a central university and the others are state open 

universities. The Government of India also aimed to establish 30 Central Universities (of which 

14 were already established), 8 IITs (6 already established), 8 IIMs (4 already established), 10 

National Institutes of Technology (NIT), 5 Institutes of Science and Research, 2 Schools of 

Architecture, 374 model degree colleges, etc. during the Eleventh Five Year Plan in order to 

develop the nation's trained and skilled labor force. 

WTO and Education  

The World Trade Body (WTO), an international organization that promotes trade among states. 

It includes a number of trade discussions that the General Agreement on Trade and Tariffs 

(GATT), a body that operated before the creation of the WTO, engaged in to boost international 

trade. It make easier to handle Multilateral Trade Agreements (MTAs) so that their commitments 

are met. Development and creative creativity can only be served by the Education. As 

technology advanced, it had multiple effects on economic growth that affected the spheres of 

social, political, and education. The education sector has grown to be a significant one in the 

services economy in the industrialized world. 

Statement of the problem  

The education is prerequisite factor for nation building and the higher education has become 

inevitable in globalized world. Therefore the growth and prosperity of individual and nation 

depends upon approach of universities and system of education. With the initiation of policies of 

globalization, liberalization and marketization, new challenges have raised that have immense 

implications for the national economy with respect to higher education system. Further, the 

implementation of WTO and GATS agreements have made higher education sector more 

complicated by provided many opportunities and challenges. 

Objectives 

1. To study the likely impact of the new concept of marketing on the promotion of 

education in the domestic and international market 

2. To make a rational analysis of potential opportunities to the Indian educational marketers 

due to opening of new sectors of education 

3. To examine how the potential strength of Indian sector can be put to effectively use for 

marketing on Indian educational services in foreign market 
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2. REVIEW OF LITERATURE  

There are very limited studies made by Indian scholars to evaluate the Indian higher education 

on WTO’s GATS context. The review will also help in refuting the concepts and statements 

made in the earlier studies as well as support the finding of the present study. The reviews of 

available studies having direct or indirect relation to the objectives of the present study are 

presented here: 

Biswas Chandra has thrown light on the ways the complexion of higher education for the global 

market. The paper examined the ethics of globalization and its impact on education; it observed 

that international partnership arrangements are guided by profits than services. The author 

opined that, the cumulative effect of the operational dynamics of WTO as a global force has 

fractured the very purpose of education in India. 

Bolashettv S Shripad glanced over the basic and theoretical explanation of WTO and GATS in 

first part. The second part exclusively dealt with the article-wise implications of GATS on Indian 

education; and suggested measures for effectively harvesting the benefits from GATS. 

3. RESEARCH METHODOLOGY 

The study in several fields of Government functioning has increased significantly. It forms 

the basis of almost all policies in the economic sector. Due to the increasingly complex and multi 

- sectoral ramification of many developments, even in social sectors it is now being increasingly 

used for evolving effective policies and programmes. With the inclusion of education services in 

GATS, the domestic education sector in many countries has been challenged by intense 

international efforts trying to enter the education markets of these developing countries. India 

has an extensive higher education system with 353 universities and 16,000 affiliated colleges and 

universities. In addition, about 40% of our billion people are under 20 years old. Currently, only 

7% of the population has access to higher education and technical education in the country. 

Sources and Methods of Data Collection  

The present study is mainly based on Secondary Data collected from various sources both 

National and International. International sources include publication and reports of World Trade 

Organization (WTO), World Bank, United Nations Educational Scientific and Cultural 

Organization (UNESCO) etc. In addition, the Secondary Data related to National sources were 

collected from different means such as:  

1. Educational Statistics (2004-05), MHRD, Govt. of India, 2007. 

2. University Grants Commission, Government of India, New Delhi. 

3. Human Development Report 2007-08 and UNESCO.  

Terms and Concepts used in the Study  

The study on GATS has included variety of terminologies; the understanding of these 

terminologies is very necessary to comprehend the issue. Therefore, there is the need for an 

exclusive explanation of various terms and concepts used in the study. 

a. Higher Education 

b. Educational Services 

c. Trade in Educational Services 



 

International Journal of Research in Economics and Social Sciences(IJRESS) 
Available online at: http://euroasiapub.org 
Vol. 10 Issue 7, July- 2020 
ISSN(o): 2249-7382 | Impact Factor: 7.101 | 

 

 

 

 
International Journal of Research in Economics & Social Sciences 

      Email:- editorijrim@gmail.com, http://www.euroasiapub.org 
  (An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.) 
 

277 

GATS and its Implications 

The WTO regime has broadened the scope of trade by including services as a sector of Industry 

under General Agreement on Trade in Services (GATS). 'Educational Services' have also been 

covered under GATS. It is argued that GATS will result in increased competition, lower prices, 

greater technology transfer, transparency, predictability in trade in services and flow of 

investments. GATs is an important instrument to promote liberalization in trade in services by 

removing barriers in education products such as investment ceilings, Government monopolies, 

selective application of Government subsidies, professional qualification and VISA restrictions. 

Since in many of countries, education is provided as a public service on no profit basis, the 

possibility that certain sectors in education might fall within the scope of trade regulations and 

agreements has provoked a heated debate over whether education sector should at all be opened 

to trade negotiations under GATS.  

Concerns have been expressed by the academic community about treating education as a trade. 

There is much discussion across the globe on the potential impact of WTO/GATS on education 

system world-wide. In India, the UGC and the AICTE have been engaged with these issues and 

Association of Indian Universities (AIU) has brought out a position paper on GATS and its 

implications on Higher Education in October, 2004. The National Institution for Educational 

Planning and Administration has also set up an expert group to deliberate upon the liberalization 

of education sector under GATS, the offers given by other countries in education sector and the 

possible Indian offers and responses. 

4. DATA ANALYSIS 

Principles of equality and gap in Higher Education 

The education sector is being revolutionized by new advances in science and 

technology, the media revolution, the internationalization of education and an increasingly 

competitive environment.  

Higher education has experienced a paradigm shift recently, moving from "national education" 

to "global education," from "lifelong education for all" to "lifetime education for all," and from 

"teacher-centric educations" to "learner-centric educations." 
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Table 4.1:- Index for Higher Education 

Country Rank 

Gross Enrolment 

Ratio % in 

H.Edn. 

Science &   Tech. 

Enrolment % to 

Total H.Edn. 

Research in R&D 

per 10  Lakh 

population 

Public Exp. 

on Edu. % 

of GDP 

Australia 1 75 22 4587 4.7 

Canada 2 59 20 3759 5.2 

Sweden 3 75 26 3597 7.4 

Japan 4 58 19 5287 3.6 

France 5 56 - 3213 5.9 

USA 6 82 16 4605 5.9 

UK 7 59 22 2706 5.4 

Germany 8 - - 3261 4.6 

Korea 9 95 40 3187 4.6 

Rep 10 12 22 119 3.2 

India 11 05 24 75 2.3 

Pakistan 12 03 29 - 6.7 

Kenya 13 30 40 299 6.2 

Malaysia 14 48 - 287 4.2 

Thailand 15 52 - 708 1.9 

China 16 - - - - 

Source: Human Development Report 2007-08 and UNESCO. 

Mode-Wise Analysis of Trade in Higher Education Services 

Education can be traded through four modes viz. Cross Border Supply (service crosses border), 

Consumption Abroad (students’ mobility from one country to another), Commercial Presence 

(service provider establishes their commercial centres in foreign countries for providing service) 

and Presence of Natural Persons (temporary mobility of teachers, professors, etc., for providing 

their service). These four modes of supply of education services are referred in General 

Agreement on Trade in Service (GATS) negotiation; 

Cross Border Supply: 

It may be claimed that this approach allows India to export services, as well as for others to 

export services to India. If India launches these services, it will give Indians the chance to learn 

the most recent information and skills from global suppliers. 
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Consumption Abroad:  

Student mobility is currently the most prevalent form of trade in education services today. The 

phenomenon of student mobility is not new to India, earlier a chunk of students was moving 

abroad to acquire higher knowledge. 

Basically, Consumption Abroad mode covers both International Students inflow and Indian 

Students outflow; to comprehend the position of these two aspects, the year wise comparison of 

data has been presented in the Table 4.2 and further the data has been analyzed. 

 

Table 4.2:- Comparison of Indian students streaming abroad and international students 

streaming into India 

Year 
Foreign students 

studying in India 

Indian students 

studying in abroad 

1986-87 10820 3489 

1990-91 12924 4861 

1991-92 NA 6466 

1992-93 12791 6499 

1993-94 13723 2284 

1994-95 11896 2983 

1995-96 10087 3478 

1996-97 5881 6426 

1997-98 6701 6734 

1998-99 5323 6918 

1999-00 6988 51414 

2000-01 7791 61977 

2001-02 8145 87987 

Pre-WTO Period, CGR for 

1986-87 to 1994-95 (%) 
1.19 -1.94 

Post-WTO Period, CGR for 

1995-96 to 2001-02 (%) 
-3.50 71.34 

Entire Period, CGR for 

1986-87 to 2001-02 (%) 
-1.88 24.01 

Source: Govt. of India, Selected Educational Statistics 2003-04 

 

Commercial Presence: 

Addresses foreign institutions' business presence in India, More than a hundred international 

education service providers are reportedly active in India under this mode, according to NIEPA. 

38 more are probably going to arrive in India in the near future. 
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Presence of Natural Persons: 

According to this method, just as India can export its service providers, so can others 

There are currently few opportunities for natural persons to work as temporary residents in 

educational institutions who are employed by foreign service providers. The question of equity 

has no bearing on this mode. Different GATS modes offer opportunities as well as challenges. 

5. CONCLUSION 

The higher education system in India has grown in a remarkable way; the system has many 

issues of concern at present, like marketing, etc. WTO and GATS have not yet been carried out 

in India, despite years of waiting. "During the Uruguay Round of GATT negotiations, the 

General Agreement on Trade in Services (GATS) was originally developed. There is 

considerable discussion and criticism to privatization and involvement of foreign universities 

through foreign universities. People who determine how popular higher education is have a 

really difficult time with this. Higher education is the vehicle of social change as well as one of 

the key factors for all round development of every nation.  

Educational exchanges among nations and institutions in one form or the other were by and large 

non-commercial until the WTO characterization of education as a tradable service with emphasis 

on commercial aspects. The system of Higher Education plays a crucial role in the development 

of a nation in view of its forward linkage with the corporate word, as well as, with the society at 

large. India is having the third largest system higher education in the world after to the United 

States and China. In distance mode, India has occupied first place in the world with 3.5 million 

student’s enrolment under the Indira Gandhi National Open University.  

WTO and GATS objectives have not yet been implemented in India, which it has been pending 

from years. Privatization and involvement of foreign universities through foreign university raise 

a lot of debate and opposition. This has been a great challenge to economically backward people 

who determine the popularity of higher education. 
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