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Introduction

Due to the fact that special attention is paid to the effective organization of corporate
financial relations in joint-stock companies in our country, it is necessary to use the practices of
public offering of stocks. Organization of IPO operations in joint-stock companies and its
successful implementation provides many opportunities for the company. In particular, through
the initial public offering of stocks, a joint-stock company can raise a large amount of capital,
increase the stock price, increase investment attractiveness, and build its international image.
Therefore, it shows that it is relevant to study and analyze the issues of organizing the practice of
public offering of stocks in joint-stock companies in state-owned companies.

Literature review

Public offering of stocks has been studied by many economists because it is one of the
most common operations in world practice. A. Ljungqvist studied the impact of the practice of
public offering of stocks on the authorized capital of the company. "Public offering of stocks is
an important stage in the life of the company. This practice ensures that the authorized capital is
distributed among a wide range of investors, as a result of which the company can reduce the
cost of financing its operations and investments” [1]. Financial resources attracted as a result of
public offering of stocks play an important role in the company's activities.
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J. Ritter and I. Welch paid attention to the formation of stock prices in IPO practices.
"The investor's profit is calculated using the purchase and sale prices. In most cases in IPO
practices, the sale price is formed at the moment of the sudden change, which means that
underwriters' analysts almost always pay attention to this aspect” [2].

P.Jiangand others have researched the methods used in IPO practices and found that
“public offering is one of the most important decisions companies make. Companies use two
main methods to sell their stocks through an IPO. The book-building method, which is the main
method of IPO in the USA, is used in most markets. An alternative method is the auction
method, which is rarely used around the world. Compared to book-building and auction
underwriters, auction underwriters cannot pursue their own interests” [3]. Today, in practice, a
hybrid method consisting of fixed price method and book-building method is usually used.

S. Elmirzaev thoroughly researched the practice of public offering of stocks. "Thorough
preparation is a comprehensive basis for a successful IPO. After the internal preparation is
ensured and agreed with the relevant partners, attention is paid to determining the price range of
the stocks, which is chosen in all respects. It is also important in this process to determine the
amount limit for the application of stocks by one investor. It should also be noted here that the
time of receiving applications should be determined based on the current state of the economy.
One of the reasons for the low demand is the fact that the public offering of stocks of “Kvars”
JSC, “Qo’qonmexanikazavodi” JSC and UzautoMotorsJSC was organized in winter. Because it
is precisely in the winter season, when the incomes of the population are relatively low and the
expenses are high, offering them a campaign will not give enough results. The completion of the
public offering of stocks does not indicate the completion of the IPO process. There is also a
post-IPO phase, where it is necessary to continue mutually beneficial relationships with
investors. For this, it is necessary to maintain the investment attractiveness by ensuring the
regularity of dividends based on market profitability. This aspect, on the one hand, the increase
in the stock price serves to increase the income of the investors, and on the other hand, it serves
as a free advertisement for the placement of the next additional stocks” [4]. Correct
implementation of the stages of IPO practice organization and following the sequence allows the
successful implementation of the practice.

According to J. Kurbonov, S. Omonov and N. Nuralieva, "attracting a large amount of
capital (funds) through the initial public offering of stocks in the financial market, achieving an
increase in the price of stocks, increasing investment attractiveness, increasing its international it
is possible to achieve aspects such as image formation. It should be recognized that the
importance of institutional investors selected as financial advisors and underwriters is high™ [5].
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Taking into account the opinions of the above researchers, it can be noted that in our
national practice, it is necessary to properly organize the practice of public offering of stocks, use
optimal methods, and thereby accelerate the process of privatization of joint-stock companies
with state participation in our country.

Analysis and results
In the privatization of state-owned joint-stock companies through the IPO practice, there

are a number of aspects that should be taken into account when determining whether the
company is ready for an IPO. These include the company's profitability, growth prospects and
the ability to forecast its future financial results, the ability of the management team and board of
directors to successfully transition to a public company, the ability of management to meet the
investor relations requirements, the company's competitive position, the state of general markets
and the market for the company's particular industry. conditions, etc. should be emphasized
separately (Fig. 1).

The company's profitability, growth prospects and the ability to forecast its
future financial results

Ability to articulate a clear, cohesive company strategy and strengths
in achieving success with that strategy

The ability of the management team and board of directors to
transition and succeed as a public company

Management's ability to meet investor relations requirements

‘ Strength of the company'’s intellectual property position and ability

to articulate key commercial agreements

Competitive position of the company

State of general markets and market conditions for a particular company's
industry etc.

Figure 1. Points to consider when determining whether a company is ready for an I1PO [6]
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24, 2023, and additional measures to reduce state participation in the economy were reflected in
this Resolution. In this Decision, it can be observed that the list of enterprises whose stock
packages will be privatized through public auctions based on the principle of “one stock - one

lot” is formed on the basis of the public IPO procedure on the local stock market (Table 1).

Table 1

The list of enterprises whose stock packages are privatized through public auctions based
on the procedure of public IPO on the local stock market based on the principle of “one
stock - one lot” [7]

T/r Company Public share, Selling stocks
percent percent volume
1. ‘“Navoiy KMK” AJ 100 2,0 300000 000
2. | “Olmaligkon-metallurgiyakombinati” AJ 98,54 2,0 12 300 297
3. “Ozbekistonmetallurgiyakombinati” AJ 84,4 2,0 9330978
4. “UZBAT” Al 2,6 2,6 641 747
5. “O‘zbektelekom” AJ 96,57 2,0 5746 211
6. “O‘zsanoatqurilishbank” ATB 95,2 2,0 4 878 435
656
7. | “Asakabank” ATB 98,96 2,0 842745407
8. AT “Xalgbanki” 100 2,0 148 667 596
9. “Qishloqqurilishbank” ATB 98,34 2,0 311141316
10. “Alogabank” ATB 66,6 2,0 223319146
11. “Turonbank” ATB 98,77 2,0 17 460 499
12. “Mikrokreditbank” ATB 98,9 2,0 66 429 463
13. “Ipakyo‘li” ATB 0,0003 0,0003 192 888
14. “Trastbank” ATB 0,001 0,001 598
15. “Garantbank” ATB 0,01 0,01 294 396
16. “O‘zbekinvest” EISK AJ 83,33 7,33 20686 463
17. “Alskom” AJ 3,9 3,9 1137311
18. | “O‘zagrosugurta” AJ* 94,5 2,0 664 617
19. | “O‘ztemiryo‘lkonteyner” AJ 90 4,0 134 651
20. “Dori-darmon” AJ 36,1 20,0 4 014 400
21. “O‘zbekistonRespublikasi Tovar-xomashyobirjasi” AJ* 26,4 2,0 1499 168
22, “O‘zbekgeofizika” AJ 96,8 2,0 23 240 292
23.  “Qurilishmashlizing” AJ 73,5 225 3825 000
24. “O‘zog‘irsanoatloyiha” AJ 81,7 5,7 671 238
25.  “Toshuyjoyliti” AJ 61,5 10,5 482 084
26. “Tashgiprogor” AJ 41,8 15,8 85673
27. “Boshtransloyiha” AJ 32,1 6,1 271 556
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29. “O‘zbekneftgaz” AJ 99,94 20 849738934

30. “Hududgazta’minot” AJ 100 2,0 529261741

31. “Issiglikelektrstansiyalari” AJ 99,99 2,0 3993 422

32. “O‘zbekistonmilliyelektrtarmoqlari” AJ 100 2,0 1 040 462
222

33. ‘“Hududiyelektrtarmoqlari” AJ 100 2,0 1693 616
290

34. “O‘zbekgidroenergo” Al 100 2,0 146 221 337

35.  “Minoraqurilishekspeditsiyasi” AJ 37,1 111 3588 800

36. “Janubsanoatmontaj” AJ 20,7 20,7 337 653

37.  “Qo‘qonneftgazparmalashishlari” AJ 61,3 10,3 33 424 896

38. “Ko‘prikqurilish” UK** 100 2,0 -

39. “Elektrononlayn-auksionlarnitashkiletish” DUK** 100 10,0 -

40. | “Qimmatliqog‘ozlarningmarkaziydepozitariysi” 100 10,0 -

DUK**

* The share of the economic society in which the state share has a dominant position is sold;
** Will be sold after reorganization as a joint stock company.
In order to reduce the state share in the economy of our country, the Decision of the

President of the Republic of Uzbekistan dated March 18, 2022 No. PQ-168 was adopted. In this
Decision, the privatization of a number of state-owned joint-stock companies and economic

management bodies was determined (Table 2).

Table 2

Composition of state-owned companies scheduled for privatization [8]

T/r Joint-stock company Region Share (percent)
1. “Toshkentmexanikazavodi” AJ Tashkentcity 81,12
2. “Olmazor KSZ” AJ Tashkentcity 7,68
3. “O°zog‘irsanoatloyiha” AJ Tashkentcity 7,95
4, “Portlatishsanoat” AJ Tashkentcity 66,03
5. “Janubsanoatmontaj” AJ Navairegion 20,68
6. “Ohangaronshifer” AJ Tashkentregion 53,97
7. “Shimbaymayashik” AJ The Republic of 90,2

Karakalpakstan
8. “Podyomnik” AJ Tashkentcity 9,8
9 “UZBAT” AJ Tashkentcity 2,6
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It can be seen from Table 1 that in the near term, a number of large joint-stock companies
are set to be gradually privatized, among them there are such large joint-stock companies as
“Toshkent mexanikazavodi” JSC, “Ohangaronshifer” JSC, and “UZBAT” JSC.

Figure 2. Some aspects of public IPO in the local stock market based on the principle of
“one stock - one lot” of stock packages [9]

Figure 2 focuses on some aspects of public IPO in the local stock market based on the
principle of "one stock - one lot" of stock packages. On the basis of the selection of the best
offers, professional organizations can be involved to organize sales processes, identify local
investors in real time through the electronic trading platform "E-auction”, including the mobile
application, conclude contracts with investment intermediaries and open a depot account
number. creation of opportunity, creation of equal conditions for the participation of all
investment intermediaries and their clients on the electronic trading platform "E-auction" in the

purchase of stocks.

(An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.)
International Journal of Research in Finance & Marketing

http://www.euroasiapub.org —



International Journal of Research in Finance and Marketing (IJRFM)
’ Available online at: http://euroasiapub.org

Vol. 13 Issue 03, March— 2023

ISSN: 2231-5985 | Impact Factor: 8.132

(An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.)

THOMSON REUTERS

Conclusion

The following conclusions were formed based on the study of the issues of organizing

the practice of public offering of stocks in joint-stock companies with state participation.

Firstly, organizing the practice of public offering of stocks in joint-stock companies with

state participation is one of the optimal ways to reduce the state's share in the economy.

Secondly, it is necessary to implement the positive aspects of the book-building and fixed
price methods, which are widely used in international practice, in organizing the public offering

of stocks in joint-stock companies with state participation.

Thirdly, the release of a large part of the authorized capital to the stock market in
organizing the practice of public offering of stocks in joint-stock companies with state

participation serves to accelerate the privatization process and increase the interest of investors.

Fourthly, it is necessary to ensure the successful implementation of these processes in all
joint-stock companies where the reduction of the state share has been determined. Otherwise,
there may be a feeling of distrust among investors towards joint-stock companies with a state

stake.
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