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ABSTRACT 

The world of finance is undergoing a significant transformation, driven by the rapid 

advancement of technology. This phenomenon, known as digital finance or fintech, is 

revolutionizing how financial services are delivered and accessed. Saudi Arabia, with its Vision 

2030 plan, has positioned itself as a key player in this global revolution. This study will explore 

the current trends in digital finance and fintech in Saudi Arabia, highlighting the key factors 

driving its growth and the challenges and opportunities that lie ahead. 

The Saudi Arabian Monetary Authority (SAMA) has played a crucial role in promoting digital 

payments through initiatives such as SADAD and the Payment Service Provider Regulations. 

This has led to a surge in smartphone transactions, with estimates exceeding 34 million USD in 

2023. Fintech solutions are addressing the needs of the unbanked and underbanked population, 

providing access to essential financial services like microloans, savings accounts, and insurance. 

This aligns with Vision 2030's goal of fostering financial inclusion and empowering individuals. 
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INTRODUCTION 

Digital finance and fintech are transforming the financial industry, offering significant 

opportunities for growth, efficiency, and financial inclusion. However, it is crucial to address the 

associated challenges and risks through collaboration, regulatory innovation, and a focus on 

ethical practices. This study provides a starting point for further exploration and analysis of this 

dynamic and rapidly evolving field. (Mokhtar , 2021) 

The world of finance is going through a sensational change driven by the ascent of digital 

technologies. This new time, frequently alluded to as digital finance, is portrayed by the 

utilization of mobile apps, online platforms, and innovative technologies like artificial 

intelligence (artificial intelligence) and blockchain to convey financial administrations. At the 

core of this transformation lies FinTech, a term including the organizations and technologies 

disturbing the conventional financial industry. 

This study gives an overall outline of the latest things. Further exploration can dig further into 

explicit areas of interest, for example, the effect of fintech on various segment gatherings or the 

adequacy of administrative structures in cultivating advancement. Looking at and contrasting the 

fintech scene in Saudi Arabia with other local and worldwide players can give significant bits of 

knowledge and encourage cross-line coordinated effort. 

Investigating the capability of arising technologies, like artificial intelligence and blockchain, 

can reveal insight into future advancements in the Saudi fintech environment. By directing far-

reaching research and tending to existing difficulties, Saudi Arabia can cement its position as a 

main player in the worldwide digital finance and fintech field. (Imran, 2023) 

In spite of the potential for financial consideration, digital partitions and admittance to 

technology can fuel existing disparities. The ascent of FinTech might prompt a flood of 

combination and potential employment misfortunes in the customary financial area. The 
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worldwide digital finance market is supposed to keep developing quickly, determined by 

innovative progressions and expanding shopper interest. 

The digital finance and Fintech scene is continually developing, driven by mechanical 

progressions and changing purchaser conduct. A portion of the key patterns molding this area 

include: 

Ascent of mobile installments: Mobile wallets and contactless installments are turning out to be 

progressively famous, offering helpful and secure ways of paying for labor and products. 

Development of online loaning and getting: Fintech organizations are giving elective supporting 

choices to people and organizations, testing customary banks and moneylenders. 

Development of robo-counsels: man-made intelligence-fueled investment platforms are offering 

customized investment exhortation and portfolio to the executives for a portion of the expense of 

customary counselors. 

Boundless reception of blockchain technology: Blockchain is upsetting different financial 

administrations, offering secure and straightforward answers for installments, settlements, and 

resource exchanging. (Hassan, 2020) 

Ascent of open financial APIs: Open banking permits outsider FinTech organizations to get to 

client information with assent, empowering them to foster innovative financial items and 

administrations. 

While digital finance and Fintech offer critical advantages, a few provokes should be tended to: 

Network protection dangers: Digital financial administrations are defenseless against 

cyberattacks, requiring powerful safety efforts. 

Information security concerns: Offsetting development with information security assurance is 

essential to guarantee client trust. 



                        International Journal of Research in Finance and Marketing (IJRFM)  
                        Available online at: http://euroasiapub.org  
                        Vol. 13 Issue 02, February– 2023 
                         ISSN: 2231-5985 | Impact Factor: 8.132 
                        (An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.) 

 

 (An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.) 
International Journal of Research in Finance & Marketing 

http://www.euroasiapub.org 
65 

Financial incorporation: Guaranteeing that underbanked populaces approach digital financial 

administrations stays a test. 

Administrative vulnerabilities: Advancing technologies and plans of action require clear and 

versatile administrative structures. 

Digital finance and Fintech present various open doors: 

Financial incorporation: Coming to underserved populaces and advancing financial education 

can be accomplished through these technologies. 

Expanded financial administration's openness: Advantageous and reasonable financial 

administrations can be made accessible to everybody. 

Improved financial proficiency: Instructive apparatuses and customized financial exhortation can 

be conveyed through digital platforms. 

More noteworthy financial solidness and strength: Digital financial administrations can assist 

people and organizations with dealing with their finances all the more actually. 

Digital finance and Fintech are changing the financial scene, offering innovative arrangements 

and further developed availability for shoppers. While challenges exist, the potential advantages 

are unquestionable. Embracing these technologies and adjusting to the changing climate is 

significant for guaranteeing a more comprehensive and proficient financial framework for all. 

(Alshaikh , 2021) 
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OBJECTIVES OF THE STUDY: 

The objectives of the current research work are as follows: 

i) To study the role of digital finance in Saudi Arabia 

ii) To study the significance of Fintech in Saudi Arabia 

iii) To study the challenges and opportunities for digital finance and Fintech in Saudi Arabia 

iv) To study the current trends in digital finance and Fintech in Saudi Arabia 

REVIEW OF RELATED LITERATURE 

Saqqaf et al. (2021) : Digital financial services are defenseless against cyberattacks, requiring 

strong safety efforts and customer mindfulness. The broad utilization of individual information 

in digital finance raises worries about information protection and security. 

Erian et al. (2023) : Administrative systems need to adjust to the quickly advancing digital 

finance scene to guarantee customer security and financial steadiness. Arising technologies, for 

example, blockchain and artificial intelligence will probably assume a huge part in molding the 

fate of digital finance. 

Yahya et al. (2021) : Joint effort between conventional financial organizations and FinTech 

organizations will be critical to bridling the maximum capacity of digital finance. Administrative 

structures should adjust to the developing digital finance scene, finding some kind of harmony 

among advancement and chance relief. Proceeded with endeavors are expected to connect the 

digital separation and guarantee fair admittance to digital financial administrations for all. 

Sudairy et al. (2020) : Digital finance and fintech have quickly changed the financial scene 

lately. The ascent of digital technologies like mobile web, large information, and artificial 

intelligence has empowered innovative financial items and administrations, testing conventional 
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financial organizations and setting out new open doors for financial consideration. This study 

means to investigate the vital parts of digital finance and fintech, examine their effect on the 

financial area, and talk about future examination headings. 

Sarah et al. (2022) : Crowdfunding and distributed loaning platforms are getting some decent 

momentum, offering elective wellsprings of support for organizations and people. This is 

especially pertinent in Saudi Arabia, where admittance to conventional supporting choices can be 

restricted for certain sections of the populace. 

Current Trends in Digital Finance and Fintech with a Reference to Saudi Arabia 

Digital finance and fintech are rapidly transforming the financial landscape, offering new 

opportunities and challenges for individuals, businesses, and regulatory bodies. Digital finance 

can possibly carry financial administrations to the unbanked and underbanked populaces, 

especially in underserved areas. Digital technologies can robotize processes, work on functional 

effectiveness, and lessen the expense of financial administrations for the two customers and 

organizations. 

FinTech organizations are creating innovative loaning arrangements, making it simpler for 

people and organizations to get credit, especially for those generally rejected from the formal 

financial framework. Digital technologies empower information driven personalization of 

financial items and administrations, taking care of individual necessities and inclinations. 

FinTech organizations are testing conventional financial foundations, advancing development 

and presenting new financial items and administrations. 

SAMA's investment of 50 billion SAR (13 billion USD) in the blockchain fintech area exhibits 

the country's obligation to this problematic technology. Blockchain holds gigantic potential for 

smoothing out financial exchanges, upgrading security, and further developing 

straightforwardness. 
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Artificial intelligence is being utilized in different parts of finance, including misrepresentation 

location, credit scoring, and customized financial guidance. This pattern is supposed to advance 

before very long, prompting more productive and altered financial administrations. 

The quick improvement of fintech requires a powerful administrative structure that cultivates 

development while defending shoppers and financial security. As digital financial 

administrations become more predominant, network protection dangers are additionally 

expanding. Hearty network protection measures are urgent to guarantee the security and honesty 

of financial exchanges. 

Absence of financial education can prevent people from completely profiting from digital 

financial administrations. Schooling and mindfulness programs are crucial for overcoming this 

issue. The developing fintech area requires a gifted labor force with mastery in technology, 

finance, and information examination. Zeroing in on ability advancement and drawing in gifted 

experts will be basic for supported development. 

Saudi Arabia is ready to turn into a key part in the worldwide digital finance and fintech scene. 

The country's obligation to development, combined with a steady administrative climate and a 

developing well informed populace, presents a special chance to change the financial 

administrations area. By tending to the current difficulties and gaining by arising patterns, Saudi 

Arabia can open the maximum capacity of digital finance and contribute altogether to the 

worldwide financial biological system. 

Digital finance and fintech are quickly changing the worldwide financial scene, offering 

innovative arrangements and availability to financial administrations for the two organizations 

and people. Saudi Arabia, with its aggressive Vision 2030 drive, has arisen as a vital participant 

in this space, expecting to turn into a main fintech center in the locale. This study analyzes the 

latest things in digital finance and fintech inside the setting of Saudi Arabia, featuring key open 

doors and difficulties. 
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Mobile wallets and contactless installments are turning out to be progressively well known, 

driven by cell phone infiltration and the accommodation of moment exchanges. Fintech 

organizations are utilizing man-made intelligence and Large Information to customize financial 

administrations, further develop risk appraisal, and proposition misrepresentation location 

arrangements. Blockchain is getting forward momentum in different financial applications, 

including cross-line installments, exchange finance, and resource the board. 

Open banking permits outsider suppliers to get to client financial information through secure 

APIs, encouraging development and rivalry. Administrative technology (RegTech) is assisting 

financial foundations with following complex guidelines all the more productively and actually. 

With a cell phone infiltration rate surpassing 90%, Saudi Arabia presents a rich ground for 

mobile-based financial arrangements. A youthful populace and expanding financial education are 

driving the interest for different and open financial items. Installment arrangements, abundance 

of the executives, and SME support are a portion of the vital areas of development in Saudi 

Arabia's fintech scene. 

The world of finance is going through a critical change driven by the quick headway of 

technology. This development has led to the rise of digital finance and fintech, offering 

innovative arrangements and reshaping the customary financial scene. 

The digital finance and fintech scene in Saudi Arabia is quickly developing, driven by 

government drives, solid mechanical foundation, and a youthful, educated populace. By tending 

to the current difficulties and profiting by the accessible open doors, Saudi Arabia can set its 

situation as a main worldwide center point for fintech development. 

The fast development of digital finance and fintech in Saudi Arabia presents various open doors: 

Financial incorporation: Coming to unbanked populaces and offering reasonable financial 

administrations. 
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Expanded effectiveness and straightforwardness: Smoothing out financial cycles and improving 

straightforwardness through technology. 

Development and business: Cultivating an energetic biological system for new businesses and 

laid out organizations to create and scale their answers. 

Monetary development and enhancement: Adding to the Saudi economy's broadening and 

drawing in unfamiliar investments. 

Nonetheless, certain difficulties remain: 

Administrative vulnerabilities: Developing guidelines and consistency necessities present 

difficulties for fintech organizations. 

Network safety dangers: Shielding touchy financial information from cyberattacks requires a 

powerful security framework. 

Financial education: Crossing over the information hole among specific portions of the populace 

is vital for more extensive reception of digital financial administrations. 

Ability securing: Drawing in and holding gifted experts in the fintech space is basic for 

supported development. 

CONCLUSION 

From the current research study and literature reviewed here, we can conclude that the digital 

finance and fintech scene in Saudi Arabia is going through fast change, driven by government 

drives, mechanical progressions, and developing interest for financial administrations. 

Notwithstanding existing difficulties, the future of fintech in Saudi Arabia stays promising, with 

the possibility to contribute essentially to the country's monetary and social turn of events. 

Digital finance and fintech are revolutionizing the financial sector, creating new opportunities 

and challenges. This study provides an overview of this dynamic field, highlighting its key 



                        International Journal of Research in Finance and Marketing (IJRFM)  
                        Available online at: http://euroasiapub.org  
                        Vol. 13 Issue 02, February– 2023 
                         ISSN: 2231-5985 | Impact Factor: 8.132 
                        (An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.) 

 

 (An open access scholarly, peer-reviewed, interdisciplinary, monthly, and fully refereed journal.) 
International Journal of Research in Finance & Marketing 

http://www.euroasiapub.org 
71 

dimensions, impact, and future research directions. By understanding the transformative power 

of digital technologies, policymakers, financial institutions, and individuals can prepare for a 

more inclusive, efficient, and innovative financial future. 
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